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10.

INSTRUCTIONS

IMMEDIATELY AFTER THE COMMENCEMENT OF THE EXAMINATION, YOU SHOULD CHECK
THAT THISTEST BOOKLET DOES NOT HAVE ANY UNPRINTED OR TORN OR MISSING PAGES
OR ITEMS, ETC, IF SO, GET IT REPLACED BY A COMPLETE TEST BOOKLET.

ENCODE CLEARLY THE TEST BOOKLET SERIES A, B, C OR D ASTHE CASE MAY BE IN THE
APPROPRIATE PLACE IN THE RESPONSE SHEET.

You, haveto enter your Roll Number on this your Roll No.
Test Booklet in the Box provided alongside.

Do NOT write anything else on the Test Booklet.
ThisBooklet contains 120 items (questions). Each item comprises four responses (answers). You will select
one response which you want to mark on the Response Sheet. In case you feel that there is more than one
correct response, mark the response which you consider the best. In any case, choose ONLY ONE response
for each item.

In case you find any discrepancy in this test booklet in any question(s) or the Responses, a written
representation explaining the details of such alleged discrepancy, be submitted within three days, indicating
the Question No(s) and the Test Booklet Series, in which the discrepancy is alleged. Representation not
received within time shall not be entertained at all.

You have to mark all your responses ONLY on the separate Response Sheet provided. See directionsin the
Response Sheet.

All items carry equal marks. Attempt ALL items. Your total marks will depend only on the number of
correct responses marked by you in the Response Sheet.

Before you proceed to mark in the Response Sheet the response to various items in the Test Booklet, you
have to fill in some particulars in the Response Sheet as per instructions sent to you with your Admit Card
and Instructions.

While writing Centre, Subject and Roll No. on the top of the Response Sheet in appropriate boxes use
“ONLY BALL POINT PEN”.

After you have completed filling in all your responses on the Response Sheet and the examination has
concluded, you should hand over to the Invigilator only the Response Sheet. You are permitted to take away
with you the Test Booklet.
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1. Journdisa.......
(A) Book of find entry (B) Book of primeentry
(C) Setof accounts (D) Badsforaccounting

2. Theprocessof recording atransactioninthejournal iscaled..........
(A) Poding (B) Journdizing
(©) Tdlying (D) Bdandng

3. Thesequenceof an accounting cycleis(1) Journdizing, (2) Balancing, (3) Posting (4) Position
statement, (5) Tria balance (6) Income statement.
(A) 1,3,5,4,2,6 (B) 2,3,1,5,3,4
© 1,3,2,5,6,4 D) 1,2,3,4,56

4. Recovered 60 paisainarupeefrom aperson who owed Rs. 1000isshownas........
(A) Discount allowed account be debited with Rs. 400
(B) Baddebt recovered account be debited with Rs. 600
(C) Bad debt account be credited with Rs. 400
(D) Baddebt account be debited with Rs. 400

5. Goodwillis......
(A) Red account (B) Nomind account
(C) Persond account (D) Nominal and persona account

6. Subscriptionreceivedinadvanceis...........
(A) Anincome (B) Licbility
(C©) Anasst (D) Expenditure

7. Intheabsenceof an agreement, interest on partner’sloan shall bepaid at therate of ...
(A) 6 percent (B) 8per cent
(C) 10per cent (D) 12 per cent

8.  Thedocumentssupporting varioustransactionsare popularly called.....

(A) Journd (B) Voucher
(C) Stamps (D) Ledger
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9.  Whichoneof thefollowingisnot alimitation of accounting ?
(A) Accounting doesnot record all eventsof business
(B) Accounting doesnot reflect current values
(C) Accounting doesnot disclosecorrect value of variousitems
(D) Accounting doesprovidetherequiredinformation and helpindecison-making

10. Assatsareequal toliabilitiespluscapita istheconcept of ........
(A) Money measurement concept
(B) Businessentity concept
(C) Hidtorical record concept
(D) Dual aspect concept

11. “Everyrecelverisasoagiver andevery giver asoareceiver.” Itisrelated to the concept of :
(A) Singleentity concept (B) Matching concept
(C) Going concern concept (D) Dual aspect concept

12. Discount onissueof sharesis....... asset
(A) Hctitious (B) Fixed
(C) Tangible (D) Hoating

13. Whichoneof thefollowingisshownin Balance Sheet ?
(A) All personal accountsonly
(B) All real and persona accountsonly
(C) Allred accountsonly
(D) All nomind accountsonly

14. A brief explanation of theentry iscalled...
(A) Destription (B) Narration
(©) Summary (D) Transaction

15. Whichoneof thefollowingisnot capitd profit ?
(A) Profitonsaeof fixed assets
(B) Profitonreissueof forfeited shares
(C) Profiton purchaseand saleof stock
(D) Premiumonissueof shares
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Which oneof thefollowingisnot rel ated to the compound journd entry ?
(A) Debhiting oneaccount and crediting two or moreaccounts

(B) Dehitingtwo or more accountsand crediting oneaccount

(C) Dehiting severa accountsand crediting severa accounts

(D) Dehiting oneaccount and crediting one account

Opening entriesareenteredin.....
(A) Journd proper (B) Billspayablebook
(C) Billsreceivablebook (D) Salesbook

Which oneof thefollowingisshownintrading account ?

(A) Expensesincurred towards packing thegoodsfit for sale
(B) Expensesincurred towardspacking thegoodsfor delivery
(C) Expensesincurredtowardssamples

(D) Expensesincurred towardssalary and wages

Which oneof thefollowingisnot commission?

(A) Amountgiventosdling agent

(B) Amount givento broker

(C) Amount giventoimport-export agent

(D) Amount giventothewholesaer for bulk purchases

20. Goodsworth Rs. 500 received back have not been entered in the ReturnsInward Book. Itis
caled.....
(A) Errorof omisson (B) Errorof commission
(C) Error of compensatory (D) Errorof principle
21. Goodsgivenassamplesaredebitedto....
(A) Sdesaccount (B) Advertisement account
(C) Discount account (D) Purchaseaccount
22. Consignment accountisinthenatureof a.......
(A) Red account (B) Nomind account
(C) Persona account (D) Red and personal account
23.  Which one of thefollowing account aways showsdebit baance ?
(A) Cashaccount (B) Bank account
(C) Sdesaccount (D) Capitd account
BK U-14142-A 5
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24. Cashbookisa.......
(A) Ledger (B) Journd
(C) Book-keeping (D) Ledgerandjournal

25. If thedebit and credit aspectsof atransaction arerecorded in cash book, itiscaled ......
(A) Anopenentry (B) A compared entry
(C) A contraentry (D) Atrandfer entry

26. A Partnership Firm prepares Reva uation/Profit & LossAdjustment Account on:
(A) Dissolutionof Partnership
(B) Dissolutionof Partnership Firm
(C) Only onadmissionof anew partner tothe Firm
(D) Onamagamation of two Firms.

27. Whichoneof thefollowingisrecordedinjournal proper ?
(A) Sdeof goods (B) Purchaseof goods
(C) Rectificationof entries (D) Cash purchasesof assets

28. Heavy advertising expenditureto launch anew productis..... expenditure:
(A) Caoitd (B) Revenue
(C) Deferredrevenue (D) Capitd andrevenue

29. Whichoneof thefollowing equationiscorrect ?
(A) Capita =assets+liabilities
(B) Capitd +assets=liahilities
(C) Assats=Liahilities- equity
(D) Capitd +liabilities=assats

30. Whichoneof thefollowing error causesdisagreement of tria balance?
(A) Totd hillspayableRs. 5000 isposted to the credit of Bills Receivableaccount
(B) Goods worth Rs. 100 drawn by the proprietor for personal use is omitted to be
recorded in the books
(C) Rs.500incurredtowardstransportation of plant purchased debited to transport account
(D) Rs. 1000 paidto Ravi had beenwrongly postedto Siva

31. Errorswhichaffect oneaccountiscalled......

(A) Errorsof commission (B) Errorsof principle
(C) Errorsof pooling (D) Errorsof omission
BKU-14142-A 6
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Preparation of trial balance helpsindetectionof ......
(A) Errorsof principle (B) Errorsof compensating
(C) Errorsof wholeomission (D) Errorsof commission

Which oneof thefollowing isnot correct ?

(A) Depreciationisnon-cash expenditure

(B) Depreciationisasourceof fund

(C) Depreciationisanaccounting charge

(D) Deypreciationisan estimate of consumption of capital

Average collection period reflectsthefirm’s........
(A) Bendfitderivedfromcreditsdes

(B) Creditpolicy

(C) Cadllectingpolicy

(D) Creditand collectionpolicies

Asper Garner VsMurray decision, theloss caused by insolvency of apartner isshared by the
solvent partners......

(A) Inprofitsharingratio

(B) Incapitd ratio

(C) Intheratioinwhichthey buy shareof theinsolvent partner

(D) Equdly
36. A partnershipmust dissolvewhen......
(A) Partner misbehaves (B) Partnerdies
(C) Businessrunningatloss (D) Partner joinsaspartner inanother firm
37. Non-trading ingtitutionsprepare.... ...... account.
(A) Incomeand expenditure (B) Trading
(C) Manufecturing (D) Profitandloss
38. Saeof old newspapersis.....
(A) Capita income (B) Capital expenditure
(C) Revenueexpenditure (D) Revenueincome
BKU-14142-A 7 [Turn over
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39. Accounting standardsareissuedby ......
(A) Recognized Professiona Accounting Bodies
(B) Shareholdersof companies
(C) Boardof directors
(D) Company Law Board

40. Theclosing stock isnot shownintria balance. Thereasonis.....
(A) Journa entry isnot passed for closing stock
(B) Paymentisnot madefor closing stock
(C) Becauseitisnot yet sold
(D) Itispartof purchaseswhichisaready shownintrial balance

41. Intheabsense of an agreement apartner of aFirmisentitled to interest on hiscapital @ :
(A) 6% perannum (B) 12% per annum
(C) 15% per annum (D) Notentitledtoany interest

42. If thepartnership deedissilent, profitsandlossesare......
(A) Sharedintheproportion of the capitalsof the partners
(B) Sharedintheproportion of thedrawingsof the partners
(C) Sharedequaly
(D) Profitsarenot at al shared by the partners

43. Thecompany issued 1000 sharesof Rs. 10 a apremium of Rs. 3 per share. Theamount payable
on alotment including premiumwas Rs. 5. Amount credited to capital account at the time of
allotment of 1000 shareswouldbe.......

(A) Rs. 10000 (B) Rs.5000
(C) Rs. 3000 (D) Rs. 2000

44. Thedistinction between capita and revenue expenditureisbased upon......
(A) Periodof benefit derived (B) Natureof expenditure
(C) Headsof expenditure (D) Amount of expenditure

45. Which oneof thefollowingisknown asdocument of titleto goods ?

(A) Bill of entry (B) Letter of credit
(C) Invoiceissuedby sdler (D) Billoflading
BKU-14142-A 8
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Trading account shows.....

(A) Allindirect expenses

(B) Expensesproductionand non- production
(C) Expensesof productiononly

(D) Expensesother than production

Goodwill istreated as........ asset :

(A) Tangible (B) Intangible
(C) Hctitious (D) Current

Which oneof thefollowing are current assets- (1) Cash, (2) Goodwill, (3) Building (4) Stock,
(5) Prepaid expense, (6) Work-in-progress, (7) Motor vehicle, (8) Preliminary expenses?
A) 1,4,5 B) 1,358

© 1,23 (D) 1,6,7

Wagespaid towardsinstallation of machinery isshownin.....
(A) Profitand Lossaccount (B) Tradingaccount
(C) Bdanceshest (D) Profit and L ossappropriation account

Which oneof thefollowingisnot an operating expense ?
(A) Factory overheads (B) Interest expenses
(C) Postageexpenses (D) Adminidrativeexpenses

Marshalling refersto presentation of .......

(A) Assatsandliabilitiesin proper order in Balance Sheet
(B) Expensesandincomesin Profit and L ossaccount
(C) Expensesandincomesin Trading account

(D) ExpensesandincomesTria Baance

52. Whichoneof thefollowing assetsisexcluded in caculating quick ratio ?
(A) Debtors (B) Stock-in-trade
(C) Billreceivable (D) Debtorsand stock-in-trade
53. Testof liquidityisreflectingin......... ratio.
(A) Current (B) Debt-equity
(©) Fund (D) Audit
BKU-14142-A 9 [Turn over

Downloaded From:http://iasexamportal.com



55.

56.

57.

58.

59.

60.

Downloaded From:http://iasexamportal.com

Which one of the methods does not show thetime value of money ?
(A) Profitability index

(B) NetPresent Value

(C) Net present valueAccounting rate of return

(D) Internd rateof return

Auditing beginswhen.....

(A) Managementends (B) Book-keepingends

(C) Accountingends (D) Businessends

Anauditor isawatch-dog and not abloodhound. Thiswas stated inthecaseof .....

(A) LondonQil Storage Company
(B) Kingston CottonMillsLtd

(C) CoxCottonMillsLtd

(D) BlueCottonMillsLtd

Statutory dutiesof an auditor aredetermined by ......
(A) Memorandum of Association

(B) Articlesof Association

(C) TheCompaniesAct, 1956

(D) Table-A

Management audit means......

(A) Auditof management accounting

(B) Auditof financid accounting

(C) Audit onbehdf of amanagement

(D) Audit of systematic appraisal of management’s observationsand procedureson the state
of affairs.

Conversion of debentureinto equity sharewill resultin.....
(A) Decreaseinnetworth (B) Increaseinnetworth
(C) Increaseincurrentliability (D) Incresseintotd capitalization

Thedoctrineof UltraVirescoverstheactswhicharebeyond..........
(A) Thepowersof thedirectors

(B) Thepowersof the chief executiveof company

(C) Thepowersof thedebenture holdersand creditors

(D) Theobjectivesstated in Memorandum of Association
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Evenif dl the shareholdersdied inan accident, the company will ......
(A) Notcontinue (B) Continue
(C) Bedisolved (D) Bewindup

Bad debts, written off in the past year but received during the current accounting year, are
creditedto......

(A) Cashaccount (B) Reserveaccount

(C) Profitand Lossaccount (D) Debtorsaccount

The accounting principle which anticipates no profit but providesfor al probablelossesisre-
ferredtoasthe..... principle.

(A) Condggtency (B) Timdines

(C) Prudence (D) Maeridity

The partnershaveto bring their personal assetsto clear thelossesof thefirm, if any, becauseof...
(A) Partnersaredifferent from partnership

(B) Partnershipisdifferent from partners

(C) Partnershipsand partnersare not different

(D) Partnershipand partnersaredifferent

By behaviour and expression, aperson giving animpression that heisapartner. Heis.....

(A) Nomina partner (B) Seepingpartner
(C) Partner by estoppels (D) Minor partner

Which oneof thefollowingisastatutory organisation ?
(A) RBI (B) NTPC
(©) HMT (D) BHEL

Which one of the following enactments govern the business combination like mergers and
takeover ?

(A) MRTPAct, 1969

(B) Indian ContractAct, 1872

(©) Indian PartnershipAct, 1932

(D) SEBIACct, 1992
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68. Whenat least 51 per cent of sharesarein the handsof the Government, itiscalled .....
(A) Publiclimited company (B) Publiccorporation
(C) Govt.company (D) Departmentd organization

69. Whether “S. V. Electronics& Company” is......
(A) A privatecompany (B) A publiccompany
(C) A datutory company (D) Notacompany at al

70. Sick publicenterprisesarereferredtothe........
(A) Bureauof publicenterprises
(B) Committeeon public undertakings
(C) Boardfor Indugtrid and Financia Reconstruction
(D) Minigtry of industries

71. Whichoneof thefollowingisnot included under organization function ?
(A) Lidingof activities (B) Groupingof activities
(C) Ddiningrdationship (D) Appraisngtheperformance

72. Whichoneof thefollowingisnot an essentia feature of coordination ?
(A) Coordinationisrelevant for group efforts
(B) Coordinationisacontinuousand dynamic process
(C) Coordination emphasizesunity of efforts
(D) Coordinationleadstothebuilding of aningtitution

73.  Whichoneof thefollowing isnot characteristic of authority ?
(A) Gettingthingsdone (B) Decison-making
(C) Implementation (D) Coordination

74. Under which of thefollowing Acts, audit isnot compulsory ?
(A) CompaniesAct, 1956 (B) Banking CompaniesAct, 1949
(C) PartnershipAct, 1932 (D) Insurance CompaniesAct, 1938

75. Animportant festure of soleproprietorshipis.....

(A) Undividedrisk (B) Limitedliability
(C) Separateentity (D) Lack of coordination
BKU-14142-A 12
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76. Aneconomic activity that established linkages between the producers and the ultimate consumers
istermed....
(A) Busgness (B) Professon
(C) Commerce (D) Production
77. Themaximum number of partnersinapartnership firm carrying on banking businessis......
(A) 10 B) 7
© 20 (D) 50
78. Adividendintheform of securitiesinlieu of cashpaymentiscalled.........
(A) Bonusshare (B) Stockdividend
(C) Scriptdividend (D) Property dividend
79. If goodsareimportedinIndiafor the purpose of export to China itiscalled......
(A) Exporttrade (B) Importtrade
(C) Entrepot (D) Tradebetweentwo countries
80. A letter of creditisprovidedby ........
(A) Anexporter (B) Animporter
(C) Customer bank (D) Indent house
81. Whichoneof thefollowing dea sexclusively with theimport and export of goods?
(A) Foreignbanks (B) Commercid banks
(C) Eximbank (D) Foreignexchangebanks
82. Indemnity means.....
(A) A promiseto pay (B) A promisetocompensate
(C) A promisetoreimburse (D) A policytopay
83. Theprincipleof subrogationisapplicableto.....
(A) Allinsurance (B) Onlyfor marineinsurance
(C) Onlyforhedthinsurance (D) Allinsuranceother thanthelifeinsurance
84. If AndhraBank insurestherisk of itsinsured-customer with LIC, itiscalled.......
(A) Doubleinsurance (B) Specid insurance
(C) Rensurance (D) Voyageinsurance
BKU-14142-A 13
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If ashipisinsured against any typeof risk, itiscaled.......
(A) Doubleinsurance (B) Hullinsurance
(C) Timepalicy (D) Singleinsurance

Theconversion of amutual insurance company into astock insurance company iscalled.......
(A) Demutdization (B) Demateridization
(C) Peneration (D) Divedficaion

Thetermsof insurance cover and theratesof premiumfor ayear transaction of marinedispatches
fixed by the insurediscalled......

(A) Voyagepolicy (B) Annud palicy

(C) Declarationpolicy (D) Opencover

Thegoal of scientific managementis.....
(A) Maximizationof employment (B) Maximizationof socid welfare
(C) Maximizationof production (D) Higherindugrid efficiency

Businessmeans—(1) industry, (2) selling goods, (3) trade (4) aidstotrade
(A) 1,4 B) 1,2
© 1 D) 1,34

Inwhat way the management functionsand management principlesarerelated to each other ?
(A) Management principlesarederived from management functions

(B) Management functionsare derived from management principles

(C) Principlesmake up themanagement functions

(D) Botharederived from management theory

Which of thefollowingisnotrule?

(A) Throw of waste paper indust bin

(B) No-smoking signboardinthepremises

(C) Work plan madein sequenceand conformity withthefirm
(D) Recruitment with 55 per cent of marks

92. Describing an organization’sgoa sin Memorandum of Associationis.....
(A) Operationd goas (B) Officd gods
(C) Operdtivegods (D) Workinggoas
BKU-14142-A 14
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Planningincludes.......

(A) Decisorrmaking

(B) Implementation

(C) Decidinginadvancewhat isto bedone
(D) Monitoring

A specia plan formulation in accordance with thetacti cs adopted by the competitorsisknown

(A) Policy (B) Procedure
(C) Program (D) Strategy

Which one of thefollowing statement representsastatement of objective?
(A) Makemoreprofits

(B) Reducecostshy eight per cent

(C) Reducepriceto capture more market

(D) Produce more productsquantity

When day-to-day routine problemsarelooked after by thelower level management and when
the management ispaying attention to moreimportant areas, itiscalled.......

(A) Management by objective

(B) Management by crisis

(C) Management by exception

(D) Management by results

Decisonmakingisbasedon.......

(A) Governmentdirections

(B) Rationd thinkingwith courseof action
(C) Compstitorspolicies

(D) Sdectivedterndatives

98. Controllingisafunctionof .....
(A) Linemanagers (B) Topmanagers
(C) Staff managers (D) Middlemanagers
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99. Organizationchartexplans........
(A) Thedivisonof work
(B) Thegroupingof activities
(C) Therelation between managersand subordinates
(D) Theauthority of employees

100. Theplanning activity processgoesin hierarchy of (1) Corporate plan, (2) Departmenta plan,
(3) Divisional plan, (4) Sectiond plan:
A) 1,3,2,4 B) 1,2,3,4
© 2,314 (D) 4,1,3,2

101. Espritdecorpsmeans......

(A) Srength (B) Hamony
(C) Teamgpirit (D) Divideandrule

102. Who said that administration isthinking function and management isdoing function ?
(A) Shddon (B) HenryFaydl
(C) Drucker (D) Gullick

103. If aminister determinesall policy himself and assignsthework to each bureaucraticiscaled......
(A) Theparticipativestyle (B) Thecooperativestyle
(C) Thecountry style (D) Theauthoritativestyle

104. Whichoneof thefollowingisthefirst stepinthe processof decision-making ?
(A) Identifyingtheproblem (B) Makingforecast
(C) Exploringdternatives (D) Evaudingdternatives

105. Which oneof thefollowing representsaproper sequence of event ?
(A) Execution, planning and control
(B) Contral, planningand execution
(C) Execution, control and planning
(D) Planning, execution and control

106. The principlesthat asubordinate should receive order and be responsibleto only onebossis

known.....

(A) Unity of command (B) Unity of direction

(C) Unity of organization (D) Spancontrol
BKU-14142-A 16

Downloaded From:http://iasexamportal.com



107.

108.

109.

110.

111.

112.

113.

Downloaded From:http://iasexamportal.com

Establishment of standardsisrelated to thefunction of ...
(A) Organizing (B) Contralling
(C) Directing (D) Safing

Themainobjectiveof contrallingis.....

(A) Motivating subordinates

(B) Maintainingdiscipline

(C) Improvingskillsof employees

(D) Reducing gap between planning and performance

Span of management refersto.....

(A) Authority relationship (B) Decentrdization
(C) Lifeof organization (D) No. of subordinates supervised by amanager
effectivdy

The probability of happening of future eventscan beknownthrough.....
(A) Edimaion (B) Forecasting
(C) Haning (D) Speculation

Decisionsof repetitivenaturearecalled.....
(A) Programmed decisons (B) Non-programmed decisons
(C) Strategicdecisons (D) One-timedecisons

Which oneof thefollowing permissionisrequired toinstall and usefranking machineinoffice?
(A) State Government (B) Centrd Government
(C) Teephonedepartment (D) Post-office

Oand M standsfor ...

(A) Operationand Management
(B) Organization and Management
(C) Organizationand Method

(D) OfficeandMen

114. Which oneof thefollowing isnot modern method of filing ?
(A) Horizontd filing (B) Verticdfiling
(C) Alphabetica orderfiling (D) Laedfiling
BKU-14142-A 17
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115. Thedocument stating office systemsand procedureis.....

(A) Officemanud (B) Officerecord
(C) Officeprocedure (D) Officeregister
116. A company canappoint only............. asaCompany Secretary :

(A) Anindividua possessing required qudifications

(B) A PatnershipFirm

(C) A Body Corporate

(D) A Society registered under the Societies Registration Act

117. 1f acompany’ssharecapital isRs. 2.5 crores, which one of thefollowing will beeligiblefor
appointment as secretary ?
(A) Member of Ingtitute of Chartered Accountantsof India
(B) ThedegreeholderinLaw
(C) Thepost-graduate degree holder in Commerce
(D) Member of Ingtitute of Company Secretariesof India

118. Whichoneof thefollowing isnot astatutory duty of company secretary ?
(A) Cdlingthemeeting of Board of Directors
(B) Affixingsgnatureintheannud reportsof thecompany
(C) Issuesof sharescertificates
(D) Responsbility of maintenance of booksand registersproperly

119. Thecompany secretary isappointed by .....
(A) Government (B) Debentureholders
(C) Shareholders (D) Boardof Directors

120. Which oneof thefollowing decisionsisnot taken at Annual General Body meeting ?
(A) Changesin Memorandum of Association and Articlesof Association
(B) Appointment of new directorsintheplaceof retired directors
(C) Appointment of auditor andfixing hissaary
(D) Approving and declaring dividend to shareholders
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