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ThisBooklet contains 120 items (questions). Each item comprises four responses (answers). You will select
one response which you want to mark on the Response Sheet. In case you fedl that there is more than one
correct response, mark the response which you consider the best. In any case, choose ONLY ONE response
for each item.

In case you find any discrepancy in this test booklet in any question(s) or the Responses, a written
representation explaining the details of such alleged discrepancy, be submitted within three days, indicating
the Question No(s) and the Test Booklet Series, in which the discrepancy is alleged. Representation not
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You have to mark all your responses ONLY on the separate Response Sheet provided. See directionsin the
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with you the Test Booklet.
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1. TheNational Incomeisequal to:
(A) Net Nationa Product + Taxes
(B) Net National Product — Indirect Taxes + Subsidies
(C) Net National Product — Direct Taxes + Subsidies
(D) Gross Nationa Product — Subsidies + Taxes

2. Y=C+lis:
(A) Aneguation (B) Anidentity
(©) Aformula (D) A function

3.  Per Capitalncomeriseswhen :
(A) GNP and Population increase at same rate
(B) GNP and Population decrease
(C) GNP increasesfaster than population
(D) GNP increases slower than population

4. Income elasticity of demand is expressed as :
(A) % Changein quantity demanded / % Change in income
(B) Changeinincome/ % Changein quantity demand
(C) Changeinincome/ 100 X change in quantity demanded
(D) % Changein price/ % Change in quantity supplied

5. Eladticity (E) expressed by theformula, 1 > E >’ Ois:
(A) Perfectly eastic (B) Relatively elastic
(C) Unitary elastic (D) Relatively inelastic

6. Which aggregates is the main concern of Macroeconomics ?

(A) Supply of money (B) Supply of cloth
(C) Supply of work (D) Supply of petroleum products
7.  Thedifference between gross domestic product and net domestic product equals:
(A) Transfer payments (B) Indirect taxes
(C) Subsidies (D) Depreciation cost

8.  Which one of the following is atransfer income ?
(A) Rentsfrom house property
(B) Dividendsto company shareholders
(©) Unemployment allowances
(D) Thesalary of aMember of Parliament
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9. Nationa incomeisa:
(A) Quasi stock concept (B) Stock concept
(C) Flow concept (D) Unsolved stock
10. Grantinaidistransfer of fundsfrom government to :
(A) Firms (B) Household
(C) State government (D) Central government
11. Currency drain isaphenomenon referred to when :
(A) domestic currency isexported
(B) theholding of currency by foreignersin acountry goes up
(C) thecurrency holding by a parallel economy increases
(D) bank’s cash isdrained into non-banking customers
12. Innational incometerms, the main determinant of thelevel of activity is, in national income
terms:
(A) Thelevel of taxation (B) Realized investment
(C) Planned saving (D) Factor mobility
13. Disinvestment occurs when :
(A) inventories expand
(B) the pricesof investment goodsrise
(C) thecapita consumption allowance exceeds gross private domestic investment
(D) business sall machinery and equipment to domestic buyers
14. Smallest National Income accounting aggregate isusualy :
(A) NNP_ (B) GDP,,
(C) Personal income (D) Personal disposable income
15. Devaluationisrestoredto:
(A) Bédlittleforeign currencies (B) Encourage exports
(C) Givemorevauetohomecurrency (D) Tideover post-war difficulties
16. Budget 2011-12 introduced anew deficit, named “ Effective Revenue Deficit”. The budget
estimate for this deficit for 2011-12, stand at :
(A) 3.5% of GDP (B) 2.3% of GDP
(C) 1.8% of GDP (D) 1.3% of GDP
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13" Finance Commission was constituted under the Chairmanship of :

(A) Y.S.P.Thorat (B) VijayL.Kelkar

(C) T.S.Vijayan (D) Laxmi Narayan

ICOR is defined astheratio of theincrement in :

(A) capital and output (B) output and capital

(C) income and consumption (D) saving and consumption

What does an increase in ratio of revenue deficit to grossfiscal deficit indicate ?

(A) Anincreaseininvestment

(B) Anincreasein utilization of borrowed funds for revenue purposes
(C) Anincreasein utilization of borrowed funds for imports

(D) Anincreasein utilization of borrowed funds for lending

Aam Admi BimaYojana provides social security to :

(A) Alllaborsinrura areas

(B) All landlesslaborsliving below poverty linein rural areas
(C) All laborsin urban areas

(D) All laborsin both rural aswell as urban areas

Demographic dividend refersto arise in population :
(A) between age group of 1to 14 years

(B) between age group of 15 to 64 years

(C) between age group of 65 to 74 years

(D) above74years

22. Inunion budget 2011-12, income tax surcharge on domestic companies has been :
(A) Reduced to 10% from 12.5 % (B) Reduced to 5% from 7.5%
(C) Raisedto 5% from 2.5% (D) Raisedto 10% from 7.5%
23. Therate at which banks lend to RBI isknown as:
(A) Bank Rate (B) Repo Rate
(C) Reverse Rapo Rate (D) Interest Rate
24. ‘PureBanking, Nothing Else’ isaslogan raised by :
(A) ICICI Bank (B) HDFC Bank
(C) SBI (D) UTIBank
TDC-41590-A i [Turn over
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25. Thelargest source of National Incomein Indiais:
(A) Service Sector (B) Agriculture
(C) Industry Sector (D) All are of equal importance
26. Which of the following is a better measure of economic development ?
(A) Employment (B) Sizeof exports
(©) Rura consumption (D) National Income
27. ‘Smart Money’ isaterm used for :
(A) Internet Banking (B) Credit Card
(C) Cashwith Bank (D) Cashwith Public
28. Interest Rate Policy isapart of :
(A) Fiscal Policy (B) Industrial Policy
(C©) Monetary Policy (D) Wage Palicy
29. MRPT isrelatedto:
(A) Monopoly and trade restrictions (B) Inflation control
(C) Transport control (D) Foreign Exchange Regulations
30. What is stagflation ?
(A) Inflation with growth (B) Deflation with growth
(C) Inflation after deflation (D) Inflation with depression
31. Which plan was suspended one year before the time schedule ?
(A) First Plan (1951—56) (B) Third Plan (1966—71)
(C) Sixth Plan (1980—85) (D) Fifth Plan (1974—79)
32. Theprocessof budget making after re-evaluating every item of expenditurein every financia
year isknown as:
(A) Performance Budgeting (B) Deficit Budgeting
(C) ZeroBased Budgeting (D) FreshBudgeting
33. ‘FocusProduct’ and ‘ Focus Market’ are the two schemes introduced by Indiarelated to :
(A) Industrial Diversification (B) Technology Upgradation
(C) Export Promotion (D) Control of Inflation
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Multidimensional Poverty Index (MPI) isanew index being to beincluded in :
(A) World Human Report (B) Human Development Report
(C) World Development Report (D) India's Human Development Report

Which one of the following rates is not determined by Reserve Bank of India ?
(A) Bank Rate (B) CRR
(© SLR (D) PLR

National Income Estimatesin India are prepared by :
(A) Planning Commission (B) RBI
(C) Financia Ministry (D) Central Statistical Organization

P/MC issamefor all products at equilibrium level, then level of output may be known as:

(A) ided level (B) optimum level

(C) equilibrium level (D) profit maximization
Quasi-rentis:

(A) Price—AVC (B) Price—AFC

(C) Price—(AVC+AFC) (D) Price—MC

Which of the following is not a necessary characteristic of money ?

(A) Itisaunit of account (B) Itisastoreof value

(C) Itisof intrinsic value (D) Itisgeneraly acceptable
Money is:

(A) Neutral for production (B) Helpful for production
(C) Harmful for production (D) Distorts production

The Laffer Curve explains the relationship between which of the following ?
(A) Tax rates and employment

(B) Tax rates and tax revenue

(C) Tax rates and income

(D) Tax rates and government expenditure

42. A changefrom$3=£1t0$2=£1means:
(A) Depreciation of the dollar (B) Appreciation of the dollar
(C) Appreciation of the pound (D) Value of the pound unchanged
TDC-41590-A 1 [Turn over
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The difference between average total cost and average fixed cost shows :
(A) Normal profits (B) Implicit costs
(C) Average Variable costs (D) Opportunity costs

Production function relates :
(A) Cost to input (B) Wagesto profits
(C) Cost to output (D) Inputsto output

The minimum reserves kept by the R.B.I. for issue of currency is:

(A) 100 percent gold

(B) 40 percent gold

(©) Rs. 115 croresworth of gold

(D) Rs. 115 crores worth of gold and Rs. 85 crores worth of foreign securities

Which of the following is not a non-tariff barrier ?
(A) Voluntary export restraint

(B) Health and product standards

(C) Environment protection laws

(D) Ad-vaorem duties

Which of the following measures is not likely to help in improving India's balance of
payments position ?

(A) Encouragement of import substitution

(B) Imposition of higher duty on exports

(C) Imposition of higher duty on imports

(D) Devaluation of the rupee

48. Inwhich of the following years was the trade balance favourable to India ?
(A) 1970-71 and 1974-75 (B) 1972-73 and 1976-77
(C) 1972-73 and 1975-76 (D) 1971-72 and 1976-77
49. ‘Interestispricepaidfor useof capital inany market.” Thisdefinition of interest was given
by :
(A) S.E.Harris (B) |I.Fisher
(C) R.GLipsey (D) A.Marshall
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Fiscal deficit in the Union Budget means :

(A) Thesum of budgetary deficit and net increase in internal and external borrowings
(B) Thedifference between current expenditure and current revenue

(C) Thesum of monetized deficit and budgetary deficit

(D) Net increasein Union Government borrowings from the Reserve Bank of India

To know whether the rich are getting richer and the poor getting poorer, it is necessary to

compare:

(A) Thewholesale price index over different periods of time for different regions

(B) Thedistribution of increase of anidentical set of incomerecipients, in different periods
of time

(C) Thedistribution of income of different sets of income recipients at a point of time

(D) Theavailability of food-grains among two sets of people, one rich and the other, over
different periods of time

Who was the Chairman of the Tenth Finance Commission ?
(A) Pranab Mukherjee (B) Manmohan Singh
(C) Krishan Chandra Pant (D) Montek Singh Ahluwalia

Change in which of the following is the best indicator of the change in the standard of
living of the people of a country ?

(A) Cost of living index (B) Index of industrial productivity

(C) Per capitaincome (D) Wholesae price index

The growth rate of the population is dependent upon :
(A) Birthrate (B) Deathrate
(C) Both birth rate and death rate (D) Neither birth rate nor death rate

Inflation can be controlled temporarily by :
(A) Increasein subsidies

(B) Decreasing taxes

(C) Increasing prices

(D) Restraint on the growth of money supply

56. Which of the following taxesis a progressive tax ?
(A) SdesTax (B) Income Tax
(C) ExciseTax (D) Customs Duty
TDC-41590-A 2 [Turn over
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Credit creation increases :
(A) Rea national income (B) Supply of money
(C) Rea wealth of the community (D) Purchasing power of the currency

The multiplier isthe factor by which :

(A) A changeinincome changes saving

(B) A changeinincome changesinvestment

(C) Anincreaseininvestment lowersincome

(D) A change in autonomous expenditure changes income

Which of the following cannot be regarded as capital ?
(A) Straw inabarn

(B) Straw in ahat factory

(C) Straw in ahat shop

(D) Straw inyour room

Which of the following would be “fixed cost” to a manufacturing firm ?
(A) Plant and machinery (B) Raw materials
(C©) Replacement of load (D) Wages

Each short-run average cost curve:

(A) Hasto touch the long-run cost curve

(B) Hasto crossthe long-run cost curve

(C) Hastolieabove al points on the long-run cost curve
(D) Coincideswith the long-run cost curve at alower point

62. The difference between the average total cost and average variable cost as output
Increases:
(A) Increases (B) Remainsthe same
(C) Diminishes (D) Any of above
63. Themarginal cost curve intersects the average cost curve when average cost curveis:
(A) Maximum (B) Minimum
(C) Rising (D) Faling
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OPEC is an example of the type of producers organization known as :
(A) Marketing Board (B) Producers Co-operative
(C) Trust (D) Cartd

Equilibrium isfound between :
(A) Buyersand sellers (B) Supply and demand
(C) Priceand quantity (D) Quantity and quality

Asagenerd rule, the marginal revenue productivity of afactor diminishes with the:
(A) Decreaseinthe units of the factor

(B) Increasein the units of the factor

(C) Dividing the units of the factor

(D) Multiplying the units of the factor

Which of the following statementsis correct or more nearly correct ?
(A) A commodity will have value only if it is wanted by somebody

(B) A commodity will havevalueonly if it is scarce relative to demand
(C) Thevaue of acommodity depends upon its price

(D) Thevaue of acommodity is entirely dependent upon the demand for it

To maximize its profits during the short-run, afirm should produce the output that will :

(A) Yield maximum total revenue

(B) Minimize marginal cost

(C) Maximize margina revenue

(D) Equate marginal revenue with marginal cost

69. Given inelastic demand, an upward shift of supply curve will resultin:
(A) Lower price (B) Higher price
(C) Nochangein price (D) Morebeing sold
70. WhenAR =Rs. 8 and AC = Rs. 10, the firm makes:
(A) Normal profit (B) Net profit
(C) Gross profit (D) Loss
TDC-41590-A 11
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The slope of an indifference curve at any point denotes :

(A) Themarginal substitution of one good in terms of other
(B) The combination of the goods

(C©) The maximum satisfaction

(D) The minimum satisfaction

Draw the price line or budget line of consumer. The budget line will be :
(A) Pardle to X-axis

(B) Pardld toY-axis

(C) Downward sloping straight line joining the two axis

(D) Originating at zero point

The consumer isin equilibrium :

(A) Wherethe price line cuts the indifference curve

(B) Wherethe pricelineis parallel to the indifference curve
(C) Wherethe pricelineisatangent to the indifference curve
(D) Wheretwo indifference curves cut each other

The income effect of arisein the price of agood isthe:

(A) Extent to which the incomes of suppliersincrease

(B) Decreasein the purchasing power of aconsumer income
(C) Increase in the money incomes of consumers

(D) Extent to which consumers of substitutes are better off

The price effect is:

(A) aresultant of the income and substitution effects

(B) aresultant of the income effect

(C) not aresultant of the income effect

(D) aresultant of market conditions and subjective evaluation

In the case of Hicksian substitution effect in indifference analysis the consumer moves:
(A) Ondifferent indifference curves

(B) Up and down aong the different indifference curve

(C) Along the same indifference curve

(D) From apoint on an indifference curve to apoint on apriceline
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77. Giffen goods are those goods::
(A) for which demand increases as price increases
(B) whicharein very short supply
(C) which have ahigh income elasticity of demand
(D) which giveriseto acobweb situation

78. When real income rather than money income is kept constant in drawing a consumer’s
demand curve for acommodity the demand curveis negatively sloped :
(A) Always (B) Never
(C) Sometimes (D) Often

79. Elasticity of supply like elasticity of demand is:
(A) Theresponsiveness of quantity supplied to achangein price
(B) Thechangein supply resulting from a change in techniques of production
(C) Not measurable
(D) Measurableonly qualitatively

80. The Engel’scurvefor aGiffen goodis:
(A) Positively sloped (B) Negatively sloped
(C) Horizontal (D) Vertica

81. The market period supply curve for perishable commoditiesis:
(A) Relativelyinelastic (B) Perfectly inelastic
(C) Relatively elastic (D) Perfectly elastic

82. When the total supply of food grains increases, the total income of farmers falls. This
shows that the demand curve for food grainsis:
(A) Elastic (B) Inelastic
(C) Of unitary elasticity (D) Perfectly elastic

83. Ingeneral most of the production functions measure :
(A) Theproductivity of factors of production
(B) Therelations between the factors of production
(C) Theeconomies of scale
(D) Therelations between changesin physical inputs and physical outputs
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Downloaded From:http://iasexamportal.com



85.

86.

87.

88.

89.

90.

Downloaded From:http://iasexamportal.com

Normally the Isoquants slope :
(A) upwardsfrom left to right (B) upwardsfrom right of left
(C) downwardsfrom left to right (D) backwardsfrom left to right

An indifference curve cannot :
(A) Slope downwards (B) Slope upwards
(C) Cut any other indifferencecurve (D) Beconcave

Indifference curve is downward sloping from left to right since more X and lessY gives:
(A) Lesssatisfaction (B) More satisfaction

(C) Maximum satisfaction (D) Samelevel of satisfaction

Theincidence of tax refersto:

(A) Thelevel and rate of taxation

(B) Who ultimately pays the tax

(C) Thegrowth of taxation

(D) Theway inwhich atax is collected

Which of the following is an instance of quasi-money ?
(A) Demand deposits (B) Coins
(C) Billsof exchange (D) Currency

The burden of atax will tend, in general, to be greater for the consumer, than the producer
in the case of a commodity for which :

(A) Demand isélastic and supply isinelastic

(B) Demand isinelastic and supply iselastic

(C) Demand and supply areinelastic

(D) Demand and supply are elastic

Which of the following does not have a uniform elasticity of demand at all points ?
(A) A downward sloping demand curve

(B) A vertical demand curve

(C) A rectangular hyperbola

(D) A horizontal demand curve
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Among the original canons of taxation propounded by Adam Smith was :
(A) No tax should be levied on food

(B) A tax should be convenient to pay

(C) A tax should be impossible to evade

(D) No tax should fall on any imports

High powered money consists of :

(A) Currency, reserves and other obligations of the Central Bank
(B) All loans of banks

(C) All loans and security of banks

(D) Rupeesheld aslegal bank reserves

If abank decidesto “play it safe” itis:

(A) Maximizing liquidity while sacrificing potential income
(B) Minimizing safety while maximizing liquidity

(C) Maximizing safety while minimizing liquidity

(D) Minimizing solvency while maximizing risk

Bank credit isaliability of

(A) Banking System

(B) Borrowing public

(C) Borrowing government

(D) Borrowing public aswell as borrowing government

If you offered some securities as “ security” for loan you made, you would be:
(A) Buying on margins (B) Selling short
(C) Providing collateral (D) Carrying securities

Marginal utility isthe utility derived from :
(A) First unit of the commodity (B) Last unit of the commodity
(C) All units of the commodity (D) Second unit of the commodity

Which concept is acceptable ?

(A) A moreequal distribution of national income increases economic welfare

(B) A more equal distribution of national income diminishes economic welfare

(C) A moreequal distribution of national income leaves economic welfare un-effected
(D) National income can never be distributed
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98. Theideaof rational expectationswasfirst put forth by :
(A) Friedman (B) Keynes
(C) John Muth (D) Patinkin

99. Which one of the following statements correctly defines the term Natural Rate of
Growth ?
(A) Itistheminimum rate at which output can beincreased with full employment of labour
(B) Itisthe natura rate at which output can be increased with full employment of 1abour
(C) Itisthemaximum rate at which output can beincreased with full employment of 1abour
(D) Itistheactual rate at which output can be increased with full employment of |abour

100. The Reserve Bank of India issues notes under which of the following methods of note

Issues ?
(A) Fixedfiduciary system (B) Maximum fiduciary system
(C) Proportional reserve system (D) Minimum reserve system

101. Flat money isthat whichis:
(A) Accepted by Overseas Banks only
(B) Decreed as money by the Government
(C) Accepted temporarily inlieu of gold
(D) Backed by gold and silver

102. Which of the following is not aliability of commercial banks ?

(A) Time deposits (B) AbHBRidanet R ehash ffeerve
(C) Security holding (D) BeaieptGegviieddte
103. A banking system where all operations are confined to asingle officeis called :
(A) ChanBanking (B) Group Banking
(C) Unit Banking (D) BranchBanking

104. Credit created isequal to

Actual depositx100
Ratio of Cash Reserve

(A)
(B)
(©
(D)
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105. A FiveYear Planisa:
(A) Medium Term Plan (B) Perspective Plan
(C) Short Term Plan (D) Long Term Plan

106. The sex ratio isthe highest in :
(A) Punjab (B) Haryana
(C©) Keada (D) Karnataka

107. The Statutory Liquidity Ratio (SLR) is:
(A) Amount of cash kept by abank with the RBI
(B) Amount of gold and securities that it keeps with itself
(C) Amount of deposits with the other banks minus deposits of the other banks with the
bank
(D) Amount of cash, gold, unencumbered approved

108. The Ex-officio Chairman of the Planning Commission of Indiaisthe:
(A) Planning Minister
(B) Finance Minister
(C) Prime Minister
(D) Government of Reserve Bank of India

109. What is the approximate density of population in India?
(A) 516 (B) 416
(C) 382 (D) 316

110. The supply of money consists of
(A) Notesand coins
(B) Notes, coins and demand deposits
(C) Notes, coins and time deposits
(D) Notes, coins, demand deposits and time deposits

111. Inequalitiesin income distribution in the rural sector are:

(A) Increasing (B) Decreasing
(C) Constant (D) Nothing can be said
TDC-41590-A i? [Turn over
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Among all the States and Union Territoriesin India, per capitaincomeishighestin:
(A) Punjab (B) Delhi

(C) Maharashtra (D) Goa

Which one of the following pairsis correct ?

(A) IDBI Short term lending

(B) NABARD Industrial financing

(C) RBI Long term financing

(D) RRB Dispensing Rural Credit

Since 1950-51, the percent contribution of the tertiary sector to India’ s national income has
been :

(A) Stagnant (B) Increasing

(C) Declining (D) None of the above

Investment wise the biggest public sector enterprisein Indiais:

(A) National Thermal Power Corporation of India
(B) Coal IndiaLtd.

(C) Steel Authority of IndiaLtd.

(D) Oil and Natural Gas Commission

Which of the following is not covered under the minimum needs programme ?
(A) Rura water supply (B) Social forestry

(C) Elementary education (D) Improvement of urban slum
Open unemployment refers to people:

(A) Who are not willing to work

(B) Who are willing but do not get work

(C) Who leavetheir jobs in search of better ones

(D) Who have been dismissed because of incorrect practices

The One Rupee currency note bears the signature of the:
(A) Governor of Reserve Bank of India

(B) TheMinister for Finance

(C) Chairman, State Bank of India

(D) None of the above

TDC-41590-A 18
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119. The one rupee currency notes are issued by the:
(A) State Bank of India
(B) ReserveBank of India
(C) Ministry of Finance
(D) Ministry of Home

120. All currency notes except have the signature of the Governor of the Reserve
Bank of India.
(A) 1 Rupeenote
(B) 50 Rupee note
(C) 20 Rupee note
(D) 2 Rupee note
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