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National 
M. Venkaiah Naidu was elected the 13th Vice-President of India 

• M. Venkaiah Naidu was elected the 13th Vice-President of India. The polling was held 

earlier in the day, and results were declared in the evening. 

• Mr. Naidu polled a massive 516 of the total 760 votes, aided by cross-voting by 

Opposition MPs in the 15th vice-presidential elections.  

• Opposition candidate Gopalkrishna Gandhi polled 244 votes. The elections saw the 

highest polling percentage at 98.12%, with 14 MPs failing to turn up to vote. 

• While the result of the contest was a foregone conclusion, the margin of Mr. Naidu’s 

victory was the largest in recent elections. 

• In 2002, Bhairon Singh Shekhawat (the last NDA nominee to win) polled 454 votes to 

Sushil Kumar Shinde’s 305 votes. Outgoing Vice-President Hamid Ansari polled 490 

votes to 238 of the NDA’s Jaswant Singh.  

• BJP leaders, who oversaw the election for the party, said that between 17 and 20 

MPs cross-voted, but no details were available on the MPs. 

Dialogue is the only way to cut through deep-rooted religious stereotypes Says PM 

• Dialogue is the only way to cut through deep-rooted religious stereotypes and 

prejudices that divide communities across the world, Prime Minister Narendra Modi 

said. 

• “As the inter-connected and inter-dependent world of the 21st century battles a 

number of global challenges, from terrorism to climate change, I am confident that the 

solutions will be found through Asia’s oldest traditions of dialogue and debate,” he 

said. 

• Mr. Modi said he is a “product of the ancient Indian tradition that firmly believes in 
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dialogue on difficult issues.” 

• The Prime Minister said the ancient Indian concept of Tarka Shastra is founded on 

dialogue and debate as the model for exchange of views and avoidance of conflict.  

• It is only natural that the search for answers be led by humanity’s longest traditions of 

thought, rooted in various religions, civilisations, and multiple streams of spirituality, 

he said. 

• On the subject of environmental protection, Mr. Modi said man must relate to nature 

and revere it and not merely consider it a resource to be exploited. 

• If man does not nurture nature, then nature reacts in the form of climate change, he 

added. 

Dr. Rajiv Kumar has been appointed as the new vice-chairman of NITI Aayog 

• Economist Dr. Rajiv Kumar has been appointed as the new vice-chairman of the 

government think tank NITI Aayog. Present vice-chairman Arvind Panagariya had 

stepped down earlier this month. 

• The spokesperson added that Dr. Vinod Paul, pediatrician at AIIMS, has also been 

appointed as a member of the NITI Aayog. 

• Dr. Kumar, who holds a DPhil in economics from Oxford and a Ph.D from Lucknow 

University, has served as director and chief executive of the Indian Council for 

Research on International Economic Relations (ICRIER), and has earlier worked with 

the Asian Development Bank.  

• He was also a senior fellow at the Centre for Policy Research. 

Leopards the victim of shrinking forests 

• Each time the rain ends in Assam; wild animals come out of their dens and into the 

direct line of fire of their worst enemy — man.  

• Every year, the State Forest Department rescues five or six elephants and leopards in 

and around Guwahati city, though no reliable data on leopard attacks on human 
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beings or livestock can be found. 

• The leopard-man conflict is mainly confined to the hilly areas. In the past 10 years, 

more than 50 of these big cats have either been captured or killed in the city. 

• During the 1960s and the 1970s, leopards and elephants were a common sight in 

cities such as Kahilipara, Kharrguli, Santipur, Lal Ganesh, Fatasil, Khanapara, 

Chandrapur, Hengerabari, Sunsali, Kamakhya and Ramsa in the State.  

• The demographic pattern of Guwahati has changed after the shifting of the capital 

from Shillong. Increasing human population and unplanned legal and illegal 

settlements have exerted great pressure on the hills in the city.  

• Guwahati, the gateway to Northeast India, is probably the only city in the country with 

huge protected areas within its limits — 2,632 hectares. There is an urgent need to 

protect the forest cover that shelters the big cat. 

 

PMO wants railway loses to be subsidised 

• The losses on operating strategic lines accounts for a small fraction of the estimated 

over Rs. 34,000 crore borne by the Railways towards social service obligation.  

• Every year, the Ministry of Finance reimburses the Indian Railways operational losses 

incurred on six strategic lines and railway lines in hilly, coastal and backward areas. 

• However, following the Budget merger, the Ministry of Finance argued that since the 

‘capital-at-charge’ of the Railways, which represents the total investment made by the 

central government in the Railways, would be wiped-off. 

• For 2017-18, the Railways is all set to get around Rs. 1,200 crore as reimbursement 

from the Ministry of Finance for operating such loss-making routes following the 

PMO’s directive. 

• The Standing Committee on Railways and the Estimates Committee in their reports 

have also recommended that the Railways should get back the money invested in 
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loss-making lines of national importance. 

 

Supreme Court ban on the use of material in firecrackers turned focus on material 

• SC ban on the use of antimony, lithium, mercury, arsenic and lead in the manufacture 

of firecrackers to prevent air pollution has turned the focus on what chemicals are 

used to produce spectacular visual effects and noise. 

• The Tamil Nadu Fireworks and Amorces Manufacturers’ Association, which produces 

most of the fireworks in the country, says none of the specific products banned by the 

court are used. 

• A Supreme Court Bench of Justices Madan B. Lokur and Deepak Gupta had on July 

31, in an order, directed that no firecrackers manufactured by the respondents shall 

contain the chemicals in any form, whatsoever.  

• The court entrusted the Petroleum and Explosive Safety Organisation (PESO) with 

the responsibility of ensuring compliance particularly in Sivakasi. Over 90% of cracker 

production is done in Sivakasi. 

• Incidentally, the court also noted it appeared that no standards have been laid down 

by the Central Pollution Control Board (CPCB) with regard to air pollution caused by 

the bursting of firecrackers. 

• Aluminium powder, sulphur and potassium nitrate go into noise-making crackers, 

while barium nitrate (green) and strontium nitrate (red) emit light. Aluminium powder is 

used in sparklers.  

• Significantly, the Supreme Court, observed that there seems to be some doubt about 

strontium and its compound used in crackers, and has posted the case to August 23 

to hear submissions about the use of strontium. 

• Procurement of raw materials for fireworks does not come under the purview of the 

Explosives Act. The PESO has been testing samples of crackers only for adherence 

to the sound limit of 125 decibels at a distance of four metres.  
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Nine High Courts have opposed all-India service for lower judiciary 

• Nine High Courts have opposed a proposal to have an all-India service for the lower 

judiciary, eight have sought changes in the proposed framework and only two have 

supported the idea, a Law and Justice Ministry document says. 

• The document, sent to all members of the parliamentary consultative committee on 

law and justice, also says that most of the 24 High Courts wanted control over the 

subordinate judiciary. 

• The Narendra Modi government had given a fresh push to the long-pending proposal 

to set up the new service to have a separate cadre for the lower judiciary in the 

country. The idea was first mooted in the 1960s. 

• The document says the High Courts of Andhra Pradesh, Bombay, Delhi, Gujarat, 

Karnataka, Madhya Pradesh, Patna and Punjab and Haryana “have not favoured the 

idea of an All-India Judicial Service”. 

• It said only the High Courts of Sikkim and Tripura have concurred with the proposal. 

• The Allahabad, Chhattisgarh, Himachal Pradesh, Kerala, Manipur, Meghalaya, Orissa 

and Uttarakhand High Courts have suggested changes in the age at the induction 

level, qualifications, training and quota of vacancies to filled through the proposed 

service. 

• Seeking to overcome the divergence of views, the government had recently 

suggested to the Supreme Court various options, including a NEET-like examination, 

to recruit judges to the lower judiciary.  

• There were vacancies of 4,452 judges in subordinate courts in the country. 

 

China again reinforced that Indian troops must leave the Doklam plateau  
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• Welcomed a visiting Indian media delegation, the Chinese Defence Ministry 
reinforced its position that Indian troops must leave the Doklam plateau to resolve the 
crisis in the Sikkim section of the India-China border. 

• Defence Ministry spokesman Ren Guoqiang signalled that China was puzzled by the 
movement of Indian troops, in view of the interaction between the two militaries on 
two occasions prior to the crisis. 

• He stressed that China had first notified India of its intention to build a road on March 
18, a day after an Indian military delegation on a goodwill mission visited the 3rd 
Garrison of the People’s Liberation Army on the outskirts of Beijing. 

• He said the Indian side was again informed about the Chinese decision, a fortnight 
prior to the arrival of PLA troops with bulldozers at the site of the road construction. 
On both occasions, there was no response from the Indian side. 

• Asked to explain the rationale of China’s decision to notify India about its intent to 
build the road, Sr. Colonel Ren said this was done as a gesture of goodwill. 

• India has objected to Chinese road construction as it altered the status quo in the 
disputed tri-junction area of China, India and Bhutan, contrary to the 2012 agreement 
of the Special Representatives of the two countries. 

• The Chinese official asserted that Bhutan’s objection to the construction of the road 
were due to India’s political pressure.  

• The Chinese military officials reiterated that the Doklam crisis could not be compared 
with previous standoffs in Demchok and Chumar, which were caused on account of 
the divergent positions on the alignment of the Line of Actual Control. 

 

Supreme Court says centre and state should come together for drought-affected areas 

 

• “We can only feel sorry for the people of Haryana,” the Supreme Court noted in a 
judgment on how the State Food Commission, set up under the National Food 
Security Act in Haryana, sits jobless and without proper infrastructure. 

• The judgment by a Bench of Justices Madan B. Lokur and N.V. Ramana listed nine 
other States who came under its scanner for their damp response to the food security 
law meant to quell the hunger pangs of millions of poor families, women and children 
living below the poverty line. 

• The Supreme Court said the Centre cannot look the other way, passing the buck on 
to the States for not implementing the law. Referring to Article 256 of the Constitution, 
the judgment said the “Government of India cannot plead helplessness in requiring 
State Governments to implement parliamentary laws”. 
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• In his separate view, Justice Ramana focused on the spirit of co-operative federalism 
unique to the Indian democracy. Stating that here, the “Union and the States are co-
equals”. 

• He wrote that States cannot ignore the “plight of the common man”. It was time to 
start a “meaningful dialogue” between the Centre and the State governments to save 
people, especially living in the drought-affected areas from abject poverty. 

• But in the course of the judgment, Justice Lokur expressed skepticism about the 
motivation of the Centre and the States to implement the much-needed law, which 
has now been lying in the back burner for years.  

• “Mere schemes without any implementation are of no use. Similarly, one may ask 
what use is a law passed by Parliament if State Governments and Union Territories 
do not implement it at all, let alone implement it in letter and spirit,” Justice Lokur 
wrote. 

• In a series of directions, the court ordered the Secretary in the Union Ministry of 
Consumer Affairs, Food and Public Distribution to meet with State Chief Secretaries 
by August 31 and brainstorm ways and means to implement the food security law. 

• The court directed the government to frame rules and designate independent officials 
for a grievance redressal mechanism under the Act within a year.  

• It directed the States to set up State Food Commissions and vigilance committees in 
every state by the end of the year and set up a social audit machinery. 

• The National Food Security Bill was passed by both Houses of Parliament and 
received the assent of the President on September 10, 2013.  

• Almost four years have gone by but the authorities and bodies mandated to be set up 
under the National Food Security Act, 2013 have not yet been made functional in 
some States. 

• The court expresses it its disappointment when the Haryana government blatantly 
said there is “hardly any work for the State Food Commission”. 

 

Appeals on Babri Masjid-Ramjanmbhoomi title to be heard on August 11 

 

• A Supreme Court Bench led by Justice Dipak Misra is scheduled to hear on August 
11 a batch of appeals in the volatile Babri Masjid-Ramjanmabhoomi title dispute.The 
Special Bench will include Justices Ashok Bhushan and S. Abdul Nazeer. 

• The court recently indicated that it would start hearing the long-pending appeals 
shortly. 

• Chief Justice of India J.S. Khehar, had on an oral mentioning by BJP leader 
Subramanian Swamy, suggested an out-of-court rapprochement among rival 
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parties in the 68-year-old dispute. The Chief Justice had advocated peace 
negotiations. 

• The dispute, which has seen much tension and violence over the past decades, 
debuted in courts since the 1950s.  

• On September 2010, a three-judge Lucknow Bench of the Allahabad High Court held 
that Hindus have the right to the makeshift temple under the central dome of the Babri 
Masjid.  

• The High Court ruled in favour of a three-part division of the disputed 2.77 acre area 
among Sunni Waqf Board, NirmohiAkhara and the Ram Lalla at the disputed site. The 
Bench had relied on Hindu faith, belief and folklore. 

• The Sunni Waqf Board and other parties filed their appeals in the Supreme Court 
against the 2010 judgment. The appeals have been pending in the Supreme Court for 
over six years.  

• The litigation has records dating back to the 16th Century and written in several 
languages, including Arabic and Persian. The Allahabad High Court judgment which 
is under challenge is itself about 8,000 pages. 

 

Union Home ministry to examine data connectivity services from LWE 

• The Union Home Ministry is examining the proposed specifications for providing data 
connectivity services through mobile towers installed in the LWE-affected areas 
across 10 States, in view of the possible security implications. 

• In coordination with the Ministry of Home Affairs (MHA), the Department of 
Telecommunications has already got towers installed in over 2,000 sites during 
Phase-I of the mobile connectivity scheme in Naxal-affected districts. 

• Issues related to installation of towers and improved road and air connectivity were 
taken up during a review meeting chaired by Home Minister Rajnath Singh on May 8. 
It was attended by the Chief Ministers of six States, apart from Intelligence and 
security officials. 

• The government, at the meeting, said Phase-II of installation of mobile towers would 
soon be initiated. States such as Jharkhand and Chhattisgarh have also sought an 
upgrade of mobile communications. 

 

Justice Deepak Mishra to become 45th CJI 

 

• The Centre cleared the file for appointment of Justice Dipak Misra as the 45th Chief 
Justice of India with effect from August 28. 
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• Justice Misra, the senior-most judge of the Supreme Court after the present Chief 
Justice J.S. Khehar, who is retiring on August 27, will have tenure of about 14 months 
till October 2, 2018. 

• Justice Misra was elevated to the Supreme Court on October 10, 2011.He enrolled as 
a lawyer on February 14, 1977 and was appointed Additional Judge of the Orissa 
High Court in 1996. 

• Justice Misra wrote history when he led the three-judge Bench which heard 
YakubMemon, the sole condemned man in the Bombay blasts case, who came 
knocking on the Supreme Court’s door for reprieve in the early hours of the day he 
was hanged to death.  

• Justice Misra is at present hearing a slew of important cases with far-reaching 
consequences. 

 

Shia Central Waqf board for amicable settlement of Babri Masjid dispute 

 

• The Shia board suggested that the court set up a committee headed by a retired 
Supreme Court judge. 

• Committee should comprise of two retired Allahabad High Court judges, Chief 
Minister of Uttar Pradesh Yogi Adityanath or his nominee, a nominee of the Prime 
Minister, before which a representative each of the Shia Central Waqf Board, 
theNirmohiAkara and a Hindu sect. 

• They shall make suggestions and proposals for an amicable settlement keeping in 
mind the “larger public interest.” It pointed out that there had unfortunately been no 
talks during the seven years the appeals were pending before the SC. 

• The board proposed that the apex court give a time frame for the committee to submit 
its report besides scheduling its first meeting and venue. 

• Mr. Rizvi said the “other sect of the Muslim community” has subjected him to threats 
on learning about the views of the Shia board. He said he had informed the U.P. 
government, which is taking steps for his security.  

• According to him, the efforts of the Shia board for an amicable settlement would 
“usher in a new era for both the larger denominations to live in peace and harmony.” 

• He said the High Court while portioning out one-third share in the area of the 
(demolished) Babri masjid to “Muslims” in its September 30, 2010 judgment had 
expressed hopes of an amicable settlement. The same view had also been expressed 
by the Supreme Court later on. 
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SC asks the Centre to reply to petition challenging validity of Art 370 

 

• The Supreme Court asked the Centre to respond to a petition challenging the 
continuing validity of Article 370 of the Indian Constitution giving special autonomous 
status to the State of Jammu and Kashmir. 

• A Bench of Chief Justice of India J.S. Khehar, Justices A.K. Goel and D.Y. 
Chandrachud issued notice to the Centre on the petition filed by VijayalakshmiJha 
pointing out that Article 370 was a “temporary provision.” 

• The petition, represented by advocate Anil Kumar Jha, asked the court to clarify if 
Article 370 was supposed to have lapsed automatically with the dissolution of the 
Constituent Assembly of Jammu and Kashmir on January 26, 1957.  

• It asked whether the J&K Constitution, which neither got the mandatory assent or 
approval of the President of India, was valid at all. 

• The petition pointed to clause (3) of Article 370, which said it was up to the President 
to declare whether the Article should cease to exist or continue to be operative.  

• For this, the President would have required the recommendation of the Constituent 
Assembly of J&K. However the institution had been dissolved. 

• Besides, the petition contended that the special autonomous status is violative of 
Article 1 of the Constitution which envisages that “India, that is Bharat, shall be a 
Union of States.” 

• It argued that the separate “Constitution of Jammu &Kashmir was never ratified by the 
President or the Parliament or satisfies Article 1 or the Preamble of the Constitution.” 

• The petition asked the court to quash the ‘Delhi Agreement’ entered into between 
Sheikh Mohammad Abdullah and Jawaharlal Nehru, representing J&K and the Indian 
government, respectively.The Centre has to file its reply in four weeks. 

 

India will go from a data poor to data rich nation in three years 

 

• India will go from a data poor to data rich nation in three years, NandanNilekani, 
chairman, EkStep, and former chairman, Unique Identification Authority of India, said. 

• He spoke on the ‘strategic implications’ and ‘the right strategy’ to be adopted by the 
country to use the data for the public good. “It is not a technology issue, but a policy 
issue.  

• There are three main components — data colonisation, privacy and a ‘winner takes it 
all’ approach.” 

• The amount of data in the world today is equal to every person in the U.S. tweeting 
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three tweets per minute for 26,976 years and every person in the world having more 
than 215 million high-resolution MRI scans a day. 2.7 zettabytes of data exists in the 
digital universe today. 

• “There is a knowledge asymmetry when it comes to giving loans to the poor. Now with 
GSTN, Aadhaar and UPI, one can find out if a small businessman is worthy of being 
given a loan as his banks can digitally look at the performance of his business. 

• The GSTN network will lay a large platform for businesses through its e-way bill and 
BharatBill payments. The Aadhaar will provide the base. India has a robust 
authentication structure in place, like PAN, which can safely authenticate a person. 
India is in a unique position. 

• India is working on a paperless and cashless service delivery system that will enable 
the government, citizens and entrepreneurs to interact with each other through an 
open digital platform.  

• The IndiaStack programme is the largest application programming interface that is 
being developed in order to enable 1.2 billion Indians to get access to goods and 
services digitally. 

• Globally, more than 200 billion high definition movies, which would take a person 47 
million years to watch, have been created and, according to estimates, the volume of 
business data worldwide, across all companies, doubles every 1.2 years.  

• YouTube users upload 48 hours of new video every minute of the day. 571 new 
websites are created every minute of the day. 

  

PM called for special initiatives to end poverty, illiteracy and graft 

• The Lok Sabha marked the 75th anniversary of the Quit India movement with a 
special sitting, at which Prime Minister Narendra Modi called for special initiatives to 

end poverty, illiteracy and graft.” 

• Terming poverty, lack of education and malnutrition the greatest challenges, Mr. Modi 
called for their eradication in the next five years with the pledge 

of Karengeaurkarkerahenge (We will do and surely do). 

• He said the period between 1942-47 was exceptional in India’s freedom struggle as it 
created the mood for independence as being just a matter of time, an eventuality 

rather than something that was uncertain. 

• “In 1942, the clarion call was ‘ Karengeyamarenge ’ (Do or Die) — today it is 

‘ Karengeaurkarkerahenge ’ (We will do and accomplish). These five years are 
about Sankalp se siddhi (commitment to fulfilment),” he said. 

• In the years following Independence, he regretted, a sense of entitlement had 
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overtaken the sense of duty to the country. 

• He said citizens were breaking even basic laws, like crossing red-lights or littering, 
with impunity and without a sense of duty to the rule of law and the freedoms that 

make a democratic polity possible. 

• Terming India’s freedom from colonial rule as being not only about India but a defining 
moment in ending colonialism in other parts of the world, Mr. Modi said a 
transformational change in the development paradigms of the country would have a 

similar effect. 

 

Dalai Lama says war between India and China is not a solution 

• The standoff between India and China at the Doklam plateau, near the trijunction with 

Bhutan, is unlikely to lead to a ‘big war’, said Tibetan spiritual leader Dalai.  

• Speaking at a public event, the Tibetan spiritual leader described India and China as 
close neighbours but cautioned against “harsh words.” 

• “This issue (Doklam standoff) is not serious. India and China have historically been 

neighbours and even in 1962, China withdrew from Indian territories after the war. 

This shows that there is unlikely to be a big war between the two.  

• The Dalai Lama also praised India’s role in ensuring safety for the Tibetan refugees 

who have been living in exile since the Chinese takeover of Tibet in 1950. 

A new set of future satellites called hyper spectral imaging satellites 

• A new set of future satellites called hyper spectral imaging satellites is set to add teeth 
to the way India is gleaned from about 600 km in space. 

• The Indian Space Research Organisation (ISRO) says it plans to launch a full-fledged 
niche Earth observation (EO) satellite — called the Hyper spectral Imaging Satellite or 

HySIS — using a critical chip it has developed. 

• There is no specific time-frame yet for its launch, an ISRO spokesman said, adding 
that meanwhile, the new chip, technically called an “optical imaging detector array,” 

that they have created for it would be tested and perfected. 

• Hyper spectral or hyspex imaging is said to be an EO trend that is being 

experimented globally.  

• Adding a new dimension to plain-vanilla optical imagers, it can be used for a range of 

activities from monitoring the environment, crops, looking for oil and minerals all the 

way up to military surveillance — all of which need images that show a high level of 
differentiation of the object or scene. 
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• About a decade ago, ISRO added another EO niche with microwave or radar imaging 
satellites RISAT-1 and 2 that could ‘see’ through clouds and the dark — an important 

feature useful for the military and security agencies. 

• ‘Hyspex’ imaging is said to enable distinct identification of objects, materials or 
processes on Earth by reading the spectrum for each pixel of a scene from space. 

• ISRO first tried it out in an 83-kg IMS-1 experimental satellite in May 2008. The same 
year, a hyper spectral camera was put on Chandrayaan-1 and used to map lunar 

mineral resources.  

• Very few space agencies have such a satellite; a German environmental satellite 

called EnMAP is due to be launched on an Indian booster in 2018. 

 

Defence Minister told that armed forces are strong enough to meet any challenge 

• Amid the standoff with China at Doklam, Defence Minister ArunJaitley told the Rajya 
Sabha that the armed forces were strong enough to meet any challenge to the 

country’s security, underlining that lessons had been learnt from the 1962 war. 

• The people of the country, he said, had a predominant wish to retrieve parts of 
Jammu and Kashmir occupied by Pakistan since 1948, the Minister added. 

• Mr. Jaitley said India had learnt the lesson that “the armed forces will have to be 
made fully capable on our own because even today, the nation faces challenges from 
our neighbouring countries”. 

• Compared with the situation in 1962, the armed forces were stronger in the 1965 and 
1971 wars, he said.  

• He said the country was facing a bigger challenge from terrorism and Left-wing 
extremism. In a clear reference to Indira Gandhi and Rajiv Gandhi, he said a Prime 

Minister and a former Prime Minister lost their lives to terrorism. 

Pollution certificate is compulsory for vehicle insurance 

• In a decision with far-reaching consequences, the Supreme Court  directed that 
vehicles without valid pollution under control (PUC) certificates would not be eligible 
for the annual insurance. 

• A Bench of Justices Madan B. Lokur and Deepak Gupta accepted the 
recommendations of the Environment Pollution (Prevention and Control) Authority 
(EPCA) for mandatory linking of PUC certificates with annual insurance. 

• This recommendation was made by the EPCA in its report on assessment of the 
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Pollution Under Control programme in Delhi and the National Capital Region. This 
report was submitted in the Supreme Court in April 2017. 

• The court passed the order on a petition for stringent steps to curb air pollution. 
• The Union Ministry of Road Transport and Highways was a party in the case and had 

responded positively to the EPCA report. 
• The court agreed with the EPCA that the linkage between PUC certificates and 

vehicle insurance would go a long way in ensuring compliance and a subsequent dip 
in vehicular emission levels. 

• The EPCA investigation has shown very poor level of compliance with the PUC 
programme. In Delhi, only 23% of vehicles come for PUC tests.  

• With mandatory linking of annual vehicle insurance with valid PUC certificate, the 
compliance level can improve significantly — especially as the Supreme Court has 
directed its enforcement nationwide. 

• The court also directed the linking of PUC centres with an online network and data 
centres to prevent manual tampering. It asked the State governments to audit PUC 
centres and set up a strong oversight system to ensure credible tests and emission 
results 

 

Vice president  Hamid Ansari’s farewell:  

• Prime Minister Narendra Modi said Vice-President Hamid Ansari’s experience as a 
“career diplomat” had come in handy while dealing with his responsibility in the Rajya 
Sabha. 

• Mr. Modi said he got to know the “real meaning” of career diplomats only after he 
became Prime Minister “as it was difficult to immediately interpret the meaning of a 
diplomat’s handshake or smile.” 

• He said Mr. Ansari came from a family that had been in public life for over 100 years, 
with a long association with the Congress and an active participation in the Khilafat 
movement. 

• He extensively quoted former Vice-President S. Radhakrishnan and said “a 
democracy is likely to degenerate into a tyranny if it does not allow opposition groups 
to criticise fairly, freely and frankly the policies of the government.” 

• He also said that “a democracy is distinguished by the protection it gives to minorities. 
.... But at the same time the minorities have also their responsibilities. This House is a 
creation of the Constitution and reflective of the wisdom and foresight of the founding 
fathers who wished it to portray India's diversity and to be a calibrated restraint on 
hasty legislation.” 

• Mr. Ansari hoped that all sections of the House would seek to achieve this laudable 
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objective, as the manner in which they conduct business is watched by the citizens 
with a discerning eye. 

• “Your work remained limited in a particular area. But during these 10 years, you had 
to deal with a different kind of responsibility (in running the House). Each moment, 
you had to remain confined to the Constitution and you made a good effort. There 
may have been some struggle within you (all these years) but from now onwards, you 
won’t have to face this dilemma. You will have a feeling of freedom and you will get an 
opportunity to work, think and talk according to your ideology,” Mr. Modi told the 
outgoing Chairman of the Rajya Sabha. 

Banking Regulation Bill passed by Rajya Sabha 

• It empowers the Reserve Bank of India to issue instructions to PSBs to act against 
major defaulters  

• The Rajya Sabha passed the Banking Regulation (Amendment) Bill, which empowers 
the Reserve Bank of India to issue instructions to the banks to act against major 
defaulters. 

• The Bill, earlier passed by the Lok Sabha, will replace the Banking Regulation 
(Amendment) Ordinance, 2017. 

• Replying to a debate on the Bill, Finance Minister ArunJaitley said there was nothing 
wrong in banks giving out loans and trying to recover them. It was only on the strength 
of the banking finance that businesses expanded, jobs were created and the 
economy moved on. 

• Responding to demands for making the names of big defaulters public, Mr. Jaitley 
said it was being done in the case of wilful defaulters. Only in cases of normal 
commercial transactions were the names not made public.  

• On the concerns raised by Congress member Jairam Ramesh about rising non-
performing assets (NPA), Mr. Jaitley said they stood at Rs. 6.41 lakh crore by March 
this year. They were growing because of accumulated interests. Along with the 
stressed assets, they amounted to over Rs. 8 lakh crore. 

• Some members wondered why the government was extending such powers to the 
RBI, to which the Finance Minister said the RBI was not merely a regulator. 

• It also performed other functions like public debt management. 
• Mr. Jaitley said after the insolvency law, which provides for a window of 180 days for 

debtors to settle the matter or face eviction and subsequent takeover of management 
by debt reconstruction companies, things had started improving. Debtors were now 
coming forward to settle unresolved issues with lenders. 

• Earlier, in his opening remarks, the Finance Minister identified Steel, Infrastructure, 



 
Online Coures for UPSC IAS Exams 
http://iasexamportal.com/courses   

 

 

 

Page: 17 

For Details Visit : http://iasexamportal.com/study-kit  

Power and Textiles as the sectors with the most NPAs. Public sector banks were hit 
the most as big industrial and infrastructure programmes were supported by them in 
the hope that there would be further expansion. 

• Due to the import of steel from China, domestic businesses had suffered. However, 
things were now looking up with the government introducing customs duty and 
minimum import price. The road sector had also started showing good results. Mr. 
Jaitley said the earlier rules for debt recovery were time-consuming. The new parallel 
mechanism was more effective. 

 

Winter exercises in Sikkim by Army 

• The Army’s 33 Corps, responsible for the security of the Sikkim border, has advanced 
its annual exercises to August-end. However, Army sources denied reports of a 
border village being evacuated. 

• The Indian Army was tight-lipped about the move, even as some reports spoke of 
China beefing up its military presence in the vicinity of the standoff site in Doklam in 
recent days. 

• According to sources, Sukna headquartered 33 Corps has already issued an 
operational alert for troop movement to hold its annual exercises before the end of 
August. Troop movement towards their areas of possible action during a conflict is 
already under way. The exercise would last two weeks. 

• Traditionally, the annual exercises are held in September, before snow sets in. During 
the exercise period, troops will be exercising in their likely areas of operation during a 
conflict. 

• The development comes even as the Chinese side continues to up its rhetoric. State-
run China Daily on Wednesday warned: “The countdown to a clash between the two 
forces has begun, and the clock is ticking away the time to what seems to be an 
inevitable conclusion.” 

• Meanwhile, reports had emerged from the border that residents of Nathang village, 35 
km from Doklam, where the two sides are on a military standoff, have been asked to 
vacate. Rejecting the reports, defence sources said that “neither any village has been 
evacuated nor proposed by the Indian Army to be evacuated in Sikkim.” 

Cassini spacecraft 

• NASA’s Cassini spacecraft is set to begin its final five ultra-close orbits around Saturn, 
before the probe plunges into the atmosphere of the ringed planet and ends its 20-
year-long journey. The spacecraft will enter new territory in its final phase, making the 
first of the five passes over Saturn on August 13. 



 
Online Coures for UPSC IAS Exams 
http://iasexamportal.com/courses   

 

 

 

Page: 18 

For Details Visit : http://iasexamportal.com/study-kit  

• Cassini’s point of closest approach to Saturn during these passes will be between 
about 1,630 and 1,710 km above Saturn’s cloud tops.  

• It is expected to encounter atmosphere dense enough to require the use of its small 
rocket thrusters to maintain stability. 

 

Prasoon Joshi appointed as new  CBFC chief: 

• The government appointed lyricist and screenwriter Prasoon Joshi as chairperson of 

the Central Board of Film Certification, replacing film producer PahlajNihalani. 

• “The Central Government is pleased to appoint Sh. Prasoon Joshi as Chairperson of 

the Central Board of Film Certification in an honorary capacity from 11th August, 2017 

for a period of three years or until further orders, whichever is earlier,” a PIB release. 

• The decision ends Mr. Nihalani’s two and a half years as the head of the CBFC or 

censor board. Mr. Nihalani’s controversial decisions include demanding multiple cuts 

in MadhurBhandarkar's film Indu Sarkar on the Emergency and his refusal to 

clear Lipstick Under My Burqa, a film exploring female sexuality. 

• Director AlankritaShrivastava challenged the decision at an appeals tribunal 

leading to the release of the film. He had also objected to the word 'intercourse' in 

the Shah Rukh Khan film When Harry MetSejal and asked for words like "cow" 

and "Hindu India" to be bleeped in a documentary on Nobel Laureate Amartya 

Sen. 

• Mr. Nihalani was appointed in 2015 and his term was to end in January 2018. 

 

M. Venkaiah Naidu was sworn in as the new Vice-President  

• In a brief ceremony at the Durbar Hall of the RashtrapatiBhavan, President Ram 

NathKovind administered the oath of office to Mr. Naidu in the presence of top 

political leaders and dignitaries. 

• The 68-year-old former Union Minister, who took his oath in Hindi and in the name of 

God, is the 15th Vice-President of the country but the 13th individual to be sworn in. 

• His immediate predecessor, M. Hamid Ansari, and the first Vice-President, S. 
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Radhakrishnan, held the Constitutional post for two consecutive terms. 

• Prime Minister Narendra Modi, Mr. Hamid Ansari, Lok Sabha Speaker Sumitra 

Mahajan, former Prime Minister Manmohan Singh and BJP president Amit Shah were 

among the guests at the Durbar Hall. 

• The invitees included the Chief Ministers of BJP-ruled States and those of Bihar and 

Delhi, Nitish Kumar and Arvind Kejriwal, respectively. Senior Opposition leaders 

Ghulam Nabi Azad, Mulayam Singh, D. Raja and Tariq Anwar too attended the 

swearing-in. Mr. Naidu’s wife, M. Usha, was present. 

• His role in the functioning of the Upper House will be crucial as the Opposition’s 

numerical strength is higher than that of the ruling National Democratic Alliance 

(NDA). 

• Noting that “obstruction and disruption of proceedings is increasingly being chosen as 

the first Parliamentary option”, Mr. Naidu said, “All that the people desire is that 

Parliament should be the voice of sanity echoing their concerns and finding solutions 

to their problems. Over the years, both the Houses of Parliament have done a 

reasonably good job. But somehow there is a growing concern and resentment 

among the people over our functioning.” Quoting the former President Pranab 

Mukherjee, Mr. Naidu said Parliament should be used for debate, discussion and 

dissent. 

• Welcoming the new Chairman, Ghulam Nabi Azad who leads the Opposition in the 

Rajya Sabha, said every member should have the freedom to speak as the Rajya 

Sabha had a “dual responsibility of representing the MLAs and the legislatures that 

elected them and the people who elected the MLAs”. 

Children die in government run  hospital : 

• Thirty children have died in the government-run BRD Medical College in Gorakhpur in 

a span of 48 hours, allegedly after a private firm contracted to supply liquid oxygen to 

the hospital stopped supplies as it was not paid outstanding dues of almost Rs. 70 

lakh. 

• District Magistrate Rajeev Rautela said around 30 patients had died in the hospital, 

including 14 in the neonatal ward. 
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• Of these, seven deaths were reported three in the neonatal ward, two in the Acute 

Encephalitis Syndrome (AES) ward and two in the general ward. The other 23 deaths 

were reported since midnight of August 9 — they comprised 14 deaths in the neonatal 

ward, three in the AES ward and six in the general ward. 

• The Uttar Pradesh government denied that the deaths were due to lack of oxygen 

supply. The casualties, it said, were due to various illnesses. 

• A magisterial probe has been ordered to ascertain the cause of deaths. 

• Sources in the hospital said that due to the lack of oxygen supply, cylinders had to be 

transported and filled from neighbouring districts. 

Water Metro in Kochi 

• The Rs. 819-crore Water Metro project proposed in the Greater Kochi area has 

achieved a milestone, with an expert panel of the Ministry of Environment clearing its 

terms of reference. 

• A total of 78 modern ferries will link the city with islands in the neighbourhood in the 

project that will be realised by 2021. 

• Though specifications have not been finalised, each ferry will most likely have an air-

conditioned space (where fare will be higher) and non-AC area. The general 

consultant appointed by us is in the process of readying specifications and 

procurement documents for inviting global tenders for the ferries. 

• As per the KMRL estimate, the Water Metro is expected to have a daily ridership of 

40,000 by 2019, 54,000 by 2025 and 86,000 by 2035. 

• The project was discussed during the latest meeting of the Ministry of Environment, 

Forests and Climate Change’s expert appraisal committee (EAC) for infrastructure 

projects. 

• Terms of references are guidelines for conducting environmental impact assessment 

(EIA) studies of projects, based on which the Union Environment Ministry grants or 

rejects clearances for projects. 

• The EAC further recommended a study on the “impact of dredging and dumping on 

marine ecology” and a management plan by any institute specialising in marine 

ecology. 

• It also sought a study on the impact of dredging on the shore line, how it affects 

marine life, aquatic birds, details of waste water management, and an environmental 
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monitoring plan. 

PETA moves SC for ban on glass-coated manja 

• The people for the Ethical Treatment of Animals, India filed an appeal in the supreme court 

seeking expansion of the ban on manja by National Green Tribunal to include glad coated 

cotton threads add they are dealt for animals and humans.  

• The petition seeks to expand the scope of NGT order banning use of synthetic and nylon. 

 

Article 35A in discussion 

• Jammu and Kashmir Chief Minister Mehbooba Mufti met Prime Minister Narendra 

Modi to discuss the position of political parties in the Valley on the legal challenge to 

Article 35A that prevents “outsiders” from owning property in the State. 

• Emerging from the 15 minute meeting with the Prime Minister, Ms. Mufti claimed Mr. 

Modi had assured that any discussion on the special provisions for the State would be 

on the basis of the Agenda of Alliance (AoA) between the PDP and the BJP.  

• The heated debate in the State around Article 35A was triggered by a recent petition 

in the Supreme Court arguing that the provision is discriminatory against women if 

they marry anyone outside the State. 

• Men don’t lose their right to own property or the right of inheritance if they marry 

someone outside. 

• Ms. Mufti is said to have informed the Prime Minister that after last year’s unrest, the 

Kashmir Valley was returning to normality and all steps should be taken to avoid a 

fresh controversy. 

• The issue has brought bitter rivals — the National Conference (NC) and the People’s 

Democratic Party (PDP) — together. 

 

 

Supreme court sets dates for Ayodhya case hearing 

• With the Uttar Pradesh government pushing for an early hearing, the Supreme Court  

scheduled the hearing of 13 appeals in the Ramjanmabhoomi-Babri Masjid title 
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dispute for December 5, the eve of the 25th anniversary of the demolition of the 15th 

century mosque by karsevaks on December 6, 1992. 

• A Special Bench of Justices Dipak Misra, Ashok Bhushan and S. Abdul Nazeer said 

the contesting parties, including the deity Ram Lalla, U.P. Central Sunni Waqf Board, 

NirmohiAkhara, the Uttar Pradesh government and the several legal heirs and 

representatives of the original parties, who have died over the years of litigation in 

various courts, can make their opening statements on December 5 and continue for 

two days in December before the court closes for Christmas vacation. 

• The court gave the Uttar Pradesh government the responsibility of translating the 

entire gamut of oral evidence in the case within the next 10 weeks. 

• The State government, represented by Additional Solicitor-General Tushar Mehta, 

displayed visible eagerness to start the hearing in the Supreme Court. It said it needs 

just four weeks to translate the documentary evidence. 

• Documentary evidence in the case involves scripts, palimpsests and records dating 

back several centuries and written in various languages. 

• The Uttar Pradesh government insisted that the court hearing begin soon and the 

parties could, on their own, translate the documents they intend to rely on as and 

when they require them during the hearings. 

• This suggestion was strongly objected to by the Sunni Waqf Board represented by 

senior advocate AnoopChaudhari and senior advocates Kapil Sibal and Rajeev 

Dhawan, appearing for some of the opposing parties.  

• Mr. Chaudhary said the “appeals were not yet ripe for hearing”. Mr. Sibal and Mr. 

Dhawan said the documents needed to be translated first and the translations had to 

be finalised before the hearings start. Mr. Dhawan said otherwise a party can 

translate a document and “add their own spin to it”. 

• The court said it would first hear the appeals on the original title suits and then hear a 

writ petition of BJP leader Subramanian Swamy that the right to worship at the Ram 

Mandir was his fundamental right. 

 

Athirappilly project in trouble 

• Attempts of the Kerala State Electricity Board (KSEB) Limited, the public sector 

electricity utility in Kerala, to beat the August 18 deadline set by the Ministry of 
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Environment, Forests and Climate Change (MoEFCC), for beginning work on the 

controversy-marred Athirappilly hydel project, has sparked a political storm in the 

State. 

• Former Chief Minister V.S. Achuthanandan, alliance partner Communist Party of India 

(CPI), and environmental activists who have been campaigning against the 163 MW 

project, have all come out strongly against the KSEB’s move, accusing the utility of 

having set up a transformer near the project office at Kannankuzhy two weeks ago to 

mark commencement of work on the project. 

• The KSEB had done this even as a writ petition is pending against the project at the 

Kerala High Court, and without going through the tender process. The hydel power 

project, which proposes the construction of the seventh dam along the 145 km course 

of Chalakudyriver, will sound the death knell for what remains of endemic species of 

flora and fauna in the region, the project’s critics say. 

• The 110 KW transformer had been set up in KSEB’s own land. The KSEB had spent 

almost Rs. 35 crore for maintaining an office for the project, despite it being a non-

starter. 
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International 
New piece of legislation to change America’s immigration system 

• U.S. President is championing a new piece of legislation that proposes to change 

America’s immigration system to give preference to skills than family links, but the 

fractious nature of the debate over the move suggests that it is far from becoming a 

law. 

• RAISE or Reforming American Immigration for a Strong Economy Act, sponsored by 

Republican Senators David Perdue and Tom Cotton, also proposes to cut immigration 

by 41% in the first year and by 50% by the 10th year.  

• According to the Bill, people with English proficiency will be preferred, and the number 

of refugees admitted annually will be reduced by half to 50,000.  

• The lottery system to promote diversity in America, which allows people from less 

represented countries such as Nepal and Ethiopia, will be ended. The Bill does not 

propose changes in temporary work visa programmes such as H-1B. 

• The proposal for skill-based immigration per se could find larger support, including 

among many Democrats, but the host of allied issues entangled in the American 

immigration debate makes any forward movement on the issue difficult.  

• Comprising a significant portion of new entrants into the U.S. in the last two decades, 

Indians have a huge stake in the debate.  

• There is no authentic numbers available, but community activists estimate that South 

Asians constitute a significant share in that.  

• Of the one million permanent residency permits, or green cards, issued by the U.S. 

annually, two third goes for the category of family reunion. Green card allotment has a 

country-wise cap, which currently is disadvantageous to Indians.  

• According to the U.S. Citizenship and Immigration Services (USCIS) that maintains 
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country-wise list of H-1B visa applications, but not allotments, 21 lakh Indians applied 

under the programme in the last 11 years.  

• The agency received 34 lakh applications for H-1B in the same period and the second 

largest cohort of applicants were from China, at 2.96 lakhs. 
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International 
Switzerland found India’s data security and confidentiality laws “adequate” 

• Switzerland found India’s data security and confidentiality laws “adequate” for 

entering into an automatic exchange of information pact, which will open a continuous 

access to details about alleged black money hoarders in once secret Swiss banks. 

• Swiss government has also cited decisions by other financial centres like 

Liechtenstein and Bahamas to enter into similar pacts.  

• Besides, Switzerland also took note of the U.S. tax authority, the Internal Revenue 

Service (IRS), recognising India among the countries that provide an “adequate 

degree” of data protection for mutual exchange of tax information. 

• The fact sheet and the notification also talks about Switzerland looking to explore 

greater access to the Indian market, including the reinsurance sector and other 

financial services. 

• Taking the decision forward, the Swiss government has now notified the decision and 

the notification authorises the Council to notify India about the exact date when such 

automatic exchange must take place.  

• The implementation is currently planned for 2018 and the first set of data should be 

exchanged in 2019. The decision is not subject to any referendum — which means 

there should be no further procedural delay in its implementation. 

• The issue of black money has been a matter of big debate in India, and Switzerland 

has been long perceived as one of the safest havens for the illicit wealth allegedly 

stashed abroad by Indians.  

• The notification follows hectic parleys between India and Switzerland for introduction 

of the AEOI (Automatic Exchange of Information) on tax matters under the guidance 

of G20, OECD and other global organisations. 
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Japan marked 72 years since the world’s first nuclear attack 

• Japan marked 72 years since the world’s first nuclear attack on Hiroshima, with the 

nation’s traditional contradictions over atomic weapons again coming into focus. 

• The anniversary came after Japan sided last month with nuclear powers Britain, 

France and the U.S. to dismiss a UN treaty banning atomic weapons, which was 

rejected by critics for ignoring the reality of security threats such as North Korea. 

• Japan is the only country to have suffered atomic attacks, in 1945. 

• Prime Minister Shinzo Abe, speaking at the annual ceremony at Hiroshima Peace 

Memorial Park near the ground zero, said Japan hoped to push for a world without 

nuclear weapons in a way that all countries can agree. 

• Japanese officials have criticised the UN Nuclear Weapon Ban Treaty as deepening a 

divide between countries with and without nuclear arms.  

• None of the nine countries that possess nuclear weapons took part in the negotiations 

or vote on the treaty. 

• Japan suffered two nuclear attacks at the end of the Second World War by the United 

States — in Hiroshima on August 6, 1945 and in Nagasaki three days later. 

• The bombings claimed the lives of 1,40,000 people in Hiroshima and 74,000 people in 

Nagasaki. Some died immediately while others succumbed to injuries or radiation-

related illnesses weeks, months and years later. 

• Japan announced its surrender in the Second World War on August 15, 1945. 

British Indian’s have good economic status among ethnic minority group’s 

 

• Britain’s Indian community by and large has avoided the “worryingly large” income 
gap experienced by other ethnic minority groups in the country that continues to 
persist despite recent gains, a report published on Monday suggests. 
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• The report by the Resolution Foundation, which examined typical household incomes 
by ethnicity, found “significant differences”, with white communities (either British or 
from beyond) earning over 30% more than other ethnic groups. 

• However, within Britain’s black and minority ethnic (BME) communities, Indians are 
the best paid, followed by Britain’s Chinese community, according to data collected 
over the last three years. 

• While the median household income of white Britons remained between £27,000-
£25,600, the median for the Indian community stood at around £25,300. 

• While the gap had begun to narrow within the Bangladeshi and Pakistani 
communities, the report notes that it remains “worryingly large”. The report warns that 
with some £14 billion of imminent welfare cuts, the situation is likely to worsen for 
some communities. 

• The report also notes sharp differences between patterns of home ownership and 
employment rates. 

• Among the influencing factors were employment rates, including for women. While the 
rate of employment of Indian-origin women is lower (around 60%) than the rate 
among the wider white population, it remains well above levels of other minority 
groups.  

• Employment rates for men of Indian origin also remain high at around 80%. Of all the 
ethnic groups, , including white communities, Britain’s Indian community is also least 
likely to live in social housing. 

• The latest figures will add to concerns in the country around the fairness of pay, and 
income inequality. The government estimates that people in ethnic minority 
households are almost twice as likely to live in poverty as white people.  

 

Average temp. in U.S. has risen rapidly since 1980 

 

• The average temperature in the United States has risen rapidly and drastically since 
1980, and recent decades have been the warmest of the past 1,500 years, according 
to a sweeping federal climate change report awaiting approval. 

• The draft report by scientists from 13 federal agencies, which has not yet been made 
public, concludes that Americans are feeling the effects of climate change right now. 

• It directly contradicts claims by President Donald Trump and members of his Cabinet 
who say that the human contribution to climate change is uncertain, and that the 
ability to predict the effects is limited. 

• The authors note that thousands of studies, conducted by tens of thousands of 
scientists, have documented climate changes on land and in the air.  
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• The report was completed this year and is a special science section of the National 
Climate Assessment, which is congressionally mandated every four years.  

• The report concludes that even if humans immediately stopped emitting greenhouse 
gases into the atmosphere, the world would still feel at least an additional 0.30 
degrees Celsius of warming over this century compared with today.  

• The projected actual rise, scientists say, will be as much as 2 degrees Celsius.  
• A small difference in global temperatures can make a big difference in the climate: the 

difference between a rise in global temperatures of 1.5 degrees Celsius and one of 2 
degrees Celsius, for example, could mean longer heat waves, more intense 
rainstorms and the faster disintegration of coral reefs. 

 

President Trump followed up his incendiary warning to North Korea  

• President Donald Trump followed up his incendiary warning to North Korea against 
threatening the U.S. with a boast about the strength of the American nuclear arsenal, 

although he expressed hope it would not need to be used. 

• Mr. Trump's Twitter messages about the nuclear arsenal came after North Korea said 
it was considering plans for a missile strike on the U.S. Pacific territory of Guam.  

• That in turn followed Mr. Trump's comments on Tuesday that any North Korean threat 
to the U.S. would be met with “fire and fury.” 

• The sharp increase in tensions between a country that has one of the world’s largest 
nuclear arsenals and an aspiring nuclear power rattled financial markets and 

prompted U.S. Secretary of State Rex Tillerson to try to play down the rhetoric. 

• North Korea said it was “carefully examining” a plan to strike Guam, which is home to 
about 163,000 people and a U.S. military base that includes a submarine squadron, 

an airbase and a Coast Guard group. 

• The plan would be put into practice at any moment, once Mr. Kim made a decision, a 
Korean People's Army spokesman said in a statement carried by state-run KCNA 
news agency. 

• North Korea, which is pursuing missile and nuclear weapons programmes in defiance 
of UN Security Council resolutions, also accused the U.S. of devising a “preventive 

war” and said in another statement that any plans to execute this would be met with 

an “all-out war, wiping out all the strongholds of enemies, including the U.S. 

mainland.” 

• Washington has warned it is ready to use force if needed to stop North Korea’s 
ballistic missile and nuclear programmes but that it prefers global diplomatic action, 
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including sanctions.  

• The UN Security Council unanimously imposed new sanctions on North Korea. 

• China, North Korea’s closest ally despite Beijing’s anger at Pyongyang’s missile and 
nuclear programmes, described the situation as “complex and sensitive,” and urged 

calm and a return to talks. 

• North Korea has made no secret of its plans to develop a nuclear-tipped missile able 
to strike the U.S. and has ignored all calls to halt its weapons programmes. 

• Pyongyang says its intercontinental ballistic missiles are a legitimate means of 
defence against perceived U.S. hostility, including joint military drills with South Korea. 

• South Korea and the U.S. remain technically still at war with North Korea after the 

1950-53 Korean conflict ended with a truce, not a peace treaty. 

Tensions between government and judiciary in Bangladesh 

• The Bangladesh Supreme Court’s decision to nullify the 16th amendment to the 
Constitution, which empowered the country’s Parliament to remove top court judges, 
has triggered strong criticism from the government of Prime Minister Sheikh Hasina. 

• The verdict, the full text of which was released, also drew flak from Awami League 
MPs as well as the country’s Law Commission Chairman. 

• Law and Parliamentary Affairs Minister AnisulHaq told reporters that the government 
was “aggrieved” by the verdict, and that it was considering whether to appeal the 
ruling. 

• ‘In the 799-page verdict, Chief Justice Surendra Kumar Sinha focussed on a host of 
issues such as military rule, the Election Commission, corruption, governance and the 
independence of the judiciary.  

• On an observation in the verdict by the Chief Justice that the “credit of for 
independence does not go to a single person” — an oblique reference to country’s 
founding father Sheikh Mujibur Rahman — the Law Minister said: “It’s indeed painful 
for us to reiterate the truth 47 years after independence. That’s why we decided for 
measures to expunge the offensive and irrelevant statements.” 

• Several MPs in Parliament have also raised concerns over the “motive” behind some 
observations made by the Chief Justice. A.B.M. KhairulHaque, a former Chief Justice, 
said the Constitution of Bangladesh says this is the people’s republic, “but after this 
verdict, it seems our country is going to be the judges’ republic of Bangladesh”. 
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Guam caught in a global war of words 

• Guam, a slice of America in the middle of Pacific, goes about as usual despite N. 
Korea’s sabre-rattling  

• It is a small slice of America, and it just happens to be in the middle of the Pacific. And 
within striking range of North Korean missiles. 

• That’s why the island of Guam was thrust into the spotlight after North Korea 
threatened a strike that would create “an enveloping fire” around it and said an attack 
would come this month. 

• But on the island, home to a strategic U.S. air base, life continued as normal. Patrons 
packed local restaurants, barely glancing at televisions bearing news of Pyongyang’s 
latest threat against their homeland. 

• Residents of the tiny territory  just 19 km at its widest point and circled with beautiful 
beaches find themselves again caught in the middle of a war of words as a volley of 
hostile rhetoric was launched between North Korea and the United States, including 
pointed threats of nuclear action. 

• Guam has been a U.S. territory since 1898, when Spain ceded it in the wake of the 
Spanish-American War. It has a population of around 1,63,000comparable to a small 
city in the Midwest. 

• The island has been the focus of North Korean threats in the past, as the home base 
for nuclear-equipped bombers that have the capacity to strike the reclusive nation. 
Tests of North Korea’s own missile suggest that now, the island is within the range of 
Pyongyang. 

• Guam is about 3,380 km southeast of Pyongyang, and 6,115 km west of Honolulu. 
But it is as steeped in U.S. culture as any small city on the mainland — even if 
shoppers at its Kmart (the biggest in the world) can look outside and see a lush 
Pacific island setting. 

• The majority of islanders are ethnically Chamorro  the indigenous group that has lived 
on the island for thousands of years and their culture is a touchstone for the islander’s 
way of life. 

• Life on Guam is also deeply tied the military bases and the service members 
stationed at them. Andersen Air Force Base and Naval Base Guam house an 
estimated 13,000 military members and their dependents. One third of the island is 
owned by the U.S. military. 
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• The church is an influential force on the island, where the vast majority of residents 
are Catholic, and the Archdiocese of Agana — the capital of Guam, also known as 
Hagatna — has advised residents to “look to God during these difficult times when 
world peace is threatened.” 

Cholera is breeding in Yemen 

• Collapsing on sidewalks and constantly vomiting, some of the Yemeni villagers barely 
make it to the health centre where doctors spread carton sheets in the backyard and 
use trees to hang bags of IV fluids for patients. 

• They are part of a stream of hundreds of suspected cholera victims that continues to 
converge on the centre from the impoverished town of BaniHaydan in Yemen’s 
northern Hajja province. Just hours after being infected, vomiting and diarrhoea cause 
severe dehydration that can kill without rapid intervention. 

• Yemen’s raging two-year conflict has turned the country into an incubator for lethal 
cholera. Primitive sanitation and water systems put Yemenis at risk of drinking faeces-
contaminated water; wells are dirtied by run-off from rainfall on piles of garbage; 
farmland is irrigated with broken sewers due to lax oversight and corruption; medical 
intervention is delayed due to unpaid government employees and half of the country’s 
health facilities are out of service. 

• The cholera outbreak in Haiti has killed more than 9,000 people since 2010, but 
Yemen has seen the largest outbreak of the disease ever recorded in any country in a 
single year. 

 

India deploys more  troops on China border 

• India has deployed more troops along the entire 1,400 km of the border with China in 

Sikkim and Arunachal Pradesh in the face of heightened rhetoric by Beijing over the 

Doklam standoff, senior government officials said. 

• The “caution level” among the troops has been raised, the officials said on condition 

of anonymity. The decision followed a detailed analysis, they said. 

• The officials declined to give any figure or percentage of increased deployment, 

saying they cannot disclose “operational details”. The Sukna-based 33 Corps and 3 

and 4 corps based in Arunachal Pradesh and Assam have been tasked with 

protecting the border in the east. The officials, however, said there was no 



 
Online Coures for UPSC IAS Exams 
http://iasexamportal.com/courses   

 

 

 

Page: 33 

For Details Visit : http://iasexamportal.com/study-kit  

enhancement of troops at Doklam. 

• Defence Minister ArunJaitley assured the Lok Sabha that the armed forces were 

prepared for any eventuality amid a tense standoff between India and China in 

Doklam. He was responding to a question on the issue, and specifically a question 

based on a senior Army officer’s statement that Pakistan’s defence industry was 

better than India’s.  

• He said the armed forces had adequate equipment to tackle any exigency. On a CAG 

report that the forces had ammunition only for 22 days in case of a war, he said 

“significant progress” had been made on this issue. 

Sushma discussions with her counter in Bhutan 

• External Affairs Minister Sushma Swaraj discussed a “range of issues” with 

Bhutanese Foreign Minister DamchoDorji on the sidelines of the BIMSTEC 

conference of India, Bhutan, Bangladesh, Nepal, Myanmar and Thailand in 

Kathmandu, MEA officials said, but made no comment on the ongoing Doklam 

standoff between the Indian and Chinese troops in the territory claimed by Bhutan. 

• After the meeting, Mr. Dorji told reporters only that he hoped, “the situation in Doklam 

will be resolved peacefully and amicably.” 

• The Foreign Ministers’ meeting was the first high-level contact between India and 

Bhutan since the standoff began on June 16 after Indian troops went onto the Doklam 

plateau to hold off a Chinese PLA team that was building a road Bhutan objected to. 

• As the standoff enters the third month, diplomats say the next two weeks will be 

crucial to the effort.  

• China’s top communist party leaders are understood to have been meeting at the 

party’s “retreat” at the seaside resort of Beidaihe, an annual unofficial conclave, where 

the détente with India will no doubt be discussed, and a coordinated signal on the 

road ahead will be sent out, ahead of this year’s Autumn party conclave. 

• In an article, Mr. Saran had recounted that the decision by Chinese leader Mao to 

launch a “major border war” against India was also taken at the ‘Beidaihe conference’ 

in August 1962. Prime Minister Narendra Modi’s Independence Day speech next 

week will also be watched closely for references to the current standoff with China.  

• Last year, amid tensions with Pakistan, Mr. Modi had referred to India’s support to 
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Balochistan at the August 15 speech. 

 

 

 

Russia, China push plan to defuse tension  

• Russian Foreign Minister Sergei Lavrovcautioned that the risks of escalation of 

tensions between the United States and North Korea were “very high” following the 

recent war of words between Washington and Pyongyang. 

• “I believe the risks are very high, especially considering this rhetoric, when direct 

threats of using force are voiced,” Mr. Lavrov said at a youth forum in the Vladimir 

region east of Moscow. 

• Mr. Lavrov did not refer to President Donald Trump’s “locked and loaded” remark in 

the event of a misstep by North Korea, but said Moscow was “very alarmed” at 

Washington’s rhetoric of pre-emptive military action. 

• He added that the United States, as a more powerful state than North Korea, should 

take the first step to cool tensions. “When a fight has nearly broken out, the first step 

away from the dangerous threshold should be taken by the side that is stronger and 

smarter,” Mr. Lavrov said. 

• Moscow has joined China to push an initiative that would see Pyongyang halt missile 

tests in return for the US ending military drills in the region. 

• The “double freeze” plan would be a step toward the goal of “de-nuclearising the 

Korean peninsula,” he said. “Unfortunately, the rhetoric in Washington and 

Pyongyang is starting to go over the top," he said. “We hope that common sense will 

prevail.” He added that Moscow “does not accept a nuclear North Korea”. 

• Earlier, Global Times , a state-run newspaper, said that China should remain neutral if 

North Korea launches an attack that threatens the U.S. China’s Foreign Ministry 

called on all sides to speak and act with caution. 

• Reacting to Mr. Trump’s statements, German Chancellor Angela Merkel told reporters 

in Berlin that she opposed any use of force to resolve the conflict. “I don’t envision a 

military solution to this conflict but rather consistent work as we’ve observed at the 

United Nations Security Council,” she said. 
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Business and Economy 
IBM had achieved a breakthrough in security technology 

• IBM said that it had achieved a breakthrough in security technology that would allow 

enterprises from banks to health care companies to retailers to encrypt their customer 

data at a large scale. 

• The New York-based technology major said its system makes it possible for the first 

time to ‘pervasively encrypt’ every level of a network, from applications to cloud 

services and databases and prevent theft of information. 

• This has been made possible by IBM Z (z14), a next-generation mainframe unveiled 

by the company in July. It is capable of running more than 12 billion encrypted 

transactions per day. 

• IBM, which reported a revenue of $79.9 billion in 2016, said that its India hardware 

and firmware team had made significant contributions to the z14 system and 

microprocessor development.  

• It said that more than 100 engineers from its India labs worked on key components of 

both the core and the processor in the areas of logic design, verification, custom 

circuit design and tool development.  

• The team has also contributed to the base firmware development, next-generation 

input/output enablement and in building newer virtualisation management capabilities. 

• One of the key units designed by the India team is the encryption unit, that gives an 

unparalleled security feature to the z14 mainframe. 

• Of the more than nine billion data records lost or stolen since 2013, only 4% were 

encrypted, according to IBM. This makes the vast majority of such data vulnerable to 

organisedcyber crime rings, state actors and employees misusing access to sensitive 

information.  
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• Another concern for users is the protection of encryption keys. In large firms, hackers 

often target encryption keys, which are routinely exposed in memory as they are 

used, the company said. 

Gold continued its gains at the domestic bullion market 

• Gold continued its gains for the third week in a row at the domestic bullion market, 

riding on good buying by local jewellers, even as the metal lost attraction overseas. 

• The precious metal made the most in view of the ongoing festive season, but a weak 

trend overseas came as a spoiler.  

• The yellow metal gained 2.42% or Rs. 680, in three weeks. In contrast, silver ended 

lower on speculative selling and lower industrial off-take. 

• On the global front, gold futures settled firmly lower as the dollar jumped after a key 

report on U.S. payrolls in July showed stronger than expected job creation. 

 

 

China’s RCEP push veils grand plan 

• Community social media platform ‘LocalCircles’ recently did a survey on the Indian 

consumer’s perception about items imported from China. The results gave a peek into 

the minds of Indian consumers.  

• It showed 52% of participants were of the opinion that for the same product, the 

quality of a ‘Made in India’ version was superior to the one from China. However, 83% 

said they buy Chinese products as those items were the cheapest.  

• On the issue of addressing ‘quality concerns’ about imported Chinese items, 98% said 

there should be better screening of such products before they enter the Indian market 

— including ensuring that only those imports meeting the Indian (BIS) standards are 

allowed. 

• The poll assumes significance as it comes amid ongoing negotiations for a mega-
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regional Free Trade Agreement (FTA) among 16 Asia-Pacific nations, including China 

and India.  

• Known as the Regional Comprehensive Economic Partnership (RCEP), the proposed 

FTA, aims to boost goods trade by eliminating most tariff and non-tariff barriers. 

• The RCEP is billed as an FTA between the 10-member ASEAN bloc and its six FTA 

partners — India, China, Japan, South Korea, Australia and New Zealand. When 

inked, it would become the world’s biggest free trade pact.  

• This is because the 16 nations account for a total GDP (Purchasing Power Parity, or 

PPP basis) of about $50 trillion (or about 40% of the global GDP) and house close to 

3.5 billion people (about half the world’s population).  

• India (GDP-PPP worth $9.5 trillion and population of 1.3 billion) and China (GDP-PPP 

of $23.2 trillion and population of 1.4 billion) together comprise the RCEP’s biggest 

component in terms of market size. 

• The RCEP ‘guiding principles and objectives’ state that the “negotiations on trade in 

goods, trade in services, investment and other areas will be conducted in parallel to 

ensure a comprehensive and balanced outcome.”  

• China is keen on an agreement on a ‘high level’ of tariff liberalisation — eliminating 

duties on as much as 92% of traded products.  

• However, India’s offer is to do away with duties on only 80% of the lines and that too, 

with a longer phase-out period for Chinese imports (ie, about 20 years, against 15 for 

other RCEP nations). 

• Since India already has separate FTAs with the 10-member ASEAN bloc, Japan and 

Korea, India Inc. feels that on account of the RCEP, India may not gain much on the 

goods side with existing FTA partners.  

• India is also negotiating separate FTAs with Australia and New Zealand. However, be 

it through a separate FTA or via RCEP, India’s gains on the goods segment from 

Australia and New Zealand will be limited as MFN tariff levels of those two countries 
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are already low.  

• China is the only RCEP country with which India neither has an FTA, nor is in talks for 

one. Therefore, Indian industry sees RCEP as an indirect FTA with China, especially 

since, given sensitivities involved, there could be a hue and cry if the India opts for a 

direct FTA with that country. 

• In return for greater market access in goods, India, with its large pool of skilled 

workers and professionals, might be trying to use the RCEP to gain on the services 

side, by securing commitments from the other nations to mutually ease norms on 

movement of such people across borders for short-term work. 

• Once completed, RCEP will also provide preferential access to each country’s 

markets. BRI could help China address some of its excess capacity in industries such 

as steel and cement, since infrastructure projects supported by the initiative would 

boost external demand for Chinese exports.  

NITI Aayog’s next VC believes focus should be on job creation 

• The Centre’s reliance on higher taxation of petroleum products to mop up revenue 

could be in for review — if the next NITI Aayog Vice Chairman Rajiv Kumar’s views 

are taken into consideration. 

• Fresh taxes levied on petroleum products (while their prices fell) helped prop up 

revenue, but ended up restraining consumption as well as investment demand in the 

process, and the fiscal bonanza from the oil price decline caused ‘a degree of 

complacency’ in expenditure management, he said. 

• Prime Minister Narendra Modi and Finance Minister ArunJaitley could have 

considered passing the larger share of oil price decline to consumers with the 

objective of pushing growth. 

• Mr. Kumar said the government and the ruling coalition’s spokespersons should stop 

talking of India’s emergence as the fastest growing economy of the world. 

• Irrespective of the veracity of the statistical claims … the truth is that production and 
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employment in major sectors are either declining or stagnating. Rural distress is 

mounting. 

• Such talk of fastest growing economy etc, projects an image of a government not 

being empathetic to or even aware of the real concerns of the people,” Mr. Kumar 

wrote, warning this could ‘rebound badly.’ 

• “It will be far better to talk of government’s efforts at trying to expand employment 

rather than claim economic victory, which is seen as a statistical chimera,” Mr. Kumar 

concluded. 

Possibly due to demonetisation number of filed ITR’s increased by 25% 

 

• The number of income tax returns filed this financial year up to August 5 increased by 
almost 25% and the advance tax collections during that period has risen 41.8% over 
the year-earlier period, according to the Centre. 

• “As a result of demonetisation and ‘Operation Clean Money,’ there is a substantial 
increase in the number of Income Tax Returns (ITRs) filed,” the Centre said in a 
statement. 

• “The number of returns filed as on August 5 stands at 2,82,92,955 as against 
2,26,97,843 filed during the corresponding period of ficsal year 2016-2017, registering 
an increase of 24.7% compared to growth rate of 9.9% in the previous year.” 

• “Advance tax collections of personal income tax (i.e. other than corporate tax) as on 
August 5, 2017 showed a growth of about 41.79% over the corresponding period in 
FY 2016-2017,” the statement said.  

• “Personal income tax under self assessment tax (SAT) grew at 34.25% over the 
corresponding period in FY 2016-2017.” 

 

Oil and gas exploration and production business is likely to get a boost 

 

• The oil and gas exploration and production business is likely to get a boost following a 
proposal to exempt the profit petroleum paid to the Centre from the Goods and 
Services Tax (GST). 

• The production sharing contracts (PSCs) signed for exploration and development of 
oil fields require operators to pay a pre-determined share of the surplus petroleum 
output to the Centre as a form of royalty.  
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• Currently, such profit petroleum is subject to GST as it has been construed as a 
payment made by firms for a service. 

• Though profit petroleum is legally taxable, the levy of GST doesn’t appear to be in 
sync with the PSCs signed under the New Exploration Licensing Policy or NELP. 

• However, operators are not allowed to recover the profit petroleum paid to the 
government as a cost under the PSC.  

• Moreover, if GST is to be levied on the government’s share of profit petroleum, 
disputes could arise on whether the contractor can pay the GST out of his own profit 
petroleum. 

• Industry bodies such as CII had made several representations on the issue to the 
Centre, contending that paying a share in profit petroleum to the government is a 
profit-sharing arrangement rather than a payment for a service.  

• While officials disputed this interpretation and said that the relationship between the 
government and contractors is of an assignor and assignee, they concede that the 
GST levy has the potential to lead to litigations and disputes. 

• In the overall scheme of NELP, treating government’s share in profit petroleum as a 
cost and levying GST appears odd. 

• At the same time, the government is likely to clarify that ‘cost petroleum’ — which is 
the value of petroleum that a contractor can take in order to recover all contract costs 
for exploration and royalty incurred during a year — could be taxable. 

• Terming the proposed change in GST applicability on profit petroleum share as a 
strong signal for exploration and production players that it is serious about scaling up 
exploration business. 

 

SEBI concerned with the manner in which start-ups are being funded 

 

• SEBI is concerned with the manner in which start-ups are being funded through 
unregulated entities and is examining the manner in which alternative fund-raising 
platforms and crowd-funding ventures can be regulated to bring in transparency and 
regulatory oversight in such deals. 

• The regulator has recently formed a panel under T.V. Mohandas Pai, former CFO of 
Infosys , to look into this issue and advise on ensuring that market disruption does not 
come at the cost of investor protection and market integrity. 

• Incidentally, SEBI chairman Ajay Tyagi had recently met an industry delegation to 
discuss the matter as the regulator was concerned with the increasing number of such 
entities in the market. 
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• The Committee on Financial and Regulatory Technologies will, among other things, 
deliberate on financial technology solutions for “further widening and deepening of the 
Indian securities market” through traditional and alternative platforms, including peer 
to peer lending and equity crowd-funding. 

• Interestingly, this comes in the wake of notices that the regulator has sent to many 
entities that act as platforms for funding start-ups or connecting them to the large 
investor community. 

• While questioning the manner in which these entities help start-ups raise funds, the 
regulator has said that any violation would be “construed as organising an 
unrecognised stock exchange” and that SEBI would be “constrained to initiate action.” 

• Under the current legal framework, issue of shares to more than 200 persons 
constitutes a public issue and needs SEBI approval. Earlier, the cap was 49 and was 
increased to 200 when the Companies Act was revised in 2013.  

• Industry participants said that SEBI has a provision under Section 28 of Securities 
Contracts (Regulation) Act (SCRA) that allowed the regulator to recognise such 
alternative investment platforms. 

• The start-up ecosystem has gained significance especially after the government's 
Make in India initiative and important departments including the Department of 
Economic Affairs and DIPP are pushing regulatory bodies to create an investor-
friendly ecosystem for such ventures. 

 

Parliamentary Standing Committee concerned over employees future 

 

• The Parliamentary Standing Committee on Transport, Tourism and Culture sought 
details from the Centre on the disinvestment of Air India and Pawan Hans, flagging 
concerns over the employees’ future in both the public sector units. 

• The Members of Parliament raised concerns over job security of the workers in both 
the PSUs.  

• Senior civil aviation ministry officials told the Parliamentary panel members that the 
job security of the workers will be kept in mind during the disinvestment process of 
both the companies and that the modalities of the stake sale are being worked out at 
present. 

• Minister of State for Civil Aviation Jayant Sinha had said in June that the commitment 
towards Air India’s employees will be duly honoured during the disinvestment 
process.  

• The panel also flagged the issue of the huge debt of Air India. The national carrier has 
accumulated total debt of Rs. 48,876 crore till March 2017.  
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• It has been reporting continuous losses due to its high debt with its net loss at Rs. 
3,728 crore in 2016-17 compared with Rs. 3,836 crore in 2015-16. 

• The Cabinet Committee on Economic Affairs, chaired by Prime Minister Narendra 
Modi, on June 28 gave its in-principle approval for the strategic disinvestment of Air 
India and its subsidiaries.  

• Last year, the government had decided to sell its entire 51% stake in Pawan Hans Ltd 
(PHL), in which ONGC holds the rest. The Cabinet approval for deciding upon the 
modalities of its stake sale will soon be sought. 

 

Net direct tax collections up to 1.90 lakh crore 

• Net direct tax collections up to July 2017 in the current financial year stood at Rs. 1.90 
lakh crore or 19.1% higher than in the corresponding period of the previous year, 
according to official data released. 

• Within this, net personal income tax grew 15.7% and net corporate tax 23.2% over the 
year earlier period, the data showed. 

• In comparison, growth in net direct tax collections up to July 2016 in the previous 
financial year stood at 24% while growth in personal tax collections was 46.5% and 

corporate tax collections 2.84%.  

• The slowdown in the overall economy as well as the impact of a high growth base last 
year could be the factors responsible for slower growth in direct tax inflows, said 

experts. 

• A slowdown in personal tax collections could also reflect a slowdown in small 

business activity, since salary income tends to grow from year to year.  

• Direct tax collections up to July 2017 in the current financial year 2017-18 continue to 

register steady growth. Direct tax collection during the said period, net of refunds, 

stands at Rs. 1.90 lakh crore which is 19.1% higher than the net collections for the 
corresponding period of last year.  

• Govt however warned against drawing a conclusion about the efficacy of the 
government’s various efforts to widen the tax net — such as demonetisation —based 

on these numbers. 

 

Roll back of increase in tax rate for government works contracts 

• GST Council’s decision to roll back the increase in tax rate for government works 
contracts comes as a relief for the Indian Railways which had received 
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representations from contractors on increased tax liability on various ongoing projects. 

• The tax on construction activity, including composite work contracts, was increased to 
18% from 12% under GST.  

• However, Finance Minister ArunJaitley announced after the GST Council meeting that 
government works contract, for both Centre and states, will attract 12% GST with 
input tax credit. 

• The Railway Ministry has also constituted a committee to examine the impact of GST 

on the work contracts after receiving representations from contractors on increased 

tax liability. 

• Work related to track, construction of bridges, earthwork in embankment, supply, 

unloading and spreading of ballast, among others were facing increased tax liability 

after the government’s initial move to increase GST on such projects. 

 

Millions of companies are still not ready to file their first returns under GST 

• Millions of companies in India are still not ready to file their first returns under the new 

Goods and Services Tax (GST) ahead of an Aug. 20 deadline, a top official told 

Reuters, urging them not to leave things to the eleventh hour. 

• Navin Kumar, chairman of the GST Network, also said barely half of the 34 service 

providers accredited to help firms bulk-file invoices online had received approval to 
go live. 

• Yet he gave an assurance that the huge IT back end that is designed to crunch up to 
3 billion invoices a month and calculate companies’ taxes would be stable, even if 

there is a last-minute rush to file. 

• Billed as India’s biggest-ever tax reform, the GST has replaced a slew of federal and 
state levies. It has also cleared barriers between India’s 29 states, uniting its 1.3 

billion people into a common market for the first time. 

• Yet the complexity of the tax — which has main rates of 5, 12, 18 and 28% and 
multiple exceptions — has raised concerns that companies will struggle to comply 

and file their monthly returns on time. 

• Even before the GST filings kick in, business surveys showed both the services and 
manufacturing sectors contracting at their fastest rate in years, heralding a likely dip 

in indirect tax revenues. 

• The government has allowed firms to file simplified, self-assessed GST returns by 
Aug. 20 for the month of July, when the tax was introduced. 
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• They will have to file complete returns in early September that itemise and reconcile 
every single sales invoice under a regime that, by comparison with other countries, is 

labour- and data-intensive. 

• More than 7 million existing taxpayers have activated accounts on the GST’s portal 
— although about a third have yet to complete the form-filling required to file a full tax 
return, Mr. Kumar said. 

• Another 1.3 million new firms have registered to pay GST. 

Petroleum subsidy  to be halved by 2020 

• The government expects to more than halve its petroleum subsidy bill over the next 
three years, from Rs. 25,000 crore this year to just Rs. 10,000 crore by 2019-20. 
While fertiliser subsidies are expected to stay flat, the food subsidy bill is estimated to 
shoot up sharply from Rs. 1.45 lakh crore this year to Rs. 2,00,000 crore by 2019-20, 
as per the medium-term expenditure framework tabled by the finance ministry in 
Parliament.  

• Indicating a continued thrust on public spending to spur the economy, the finance 
ministry expects government’s capex to rise by 25% to Rs. 3.9 lakh crore by 2019-20, 
driven largely by greater spending on defence, Railways, road transport and urban 
development. 

• Significantly, the finance ministry has asserted that any shocks to tax collections due 
to the introduction of the Goods and Services Tax (GST) will be absorbed in the 
current financial year itself, so the tax to GDP ratio may persist at the same level this 
year as last year — 11.3%. 

• But in the next two years, the government is betting on an expansion of the tax base, 
citing gains from GST and increased surveillance efforts post-demonetisation.  

• The tax-GDP ratios are projected to be 11.6% and 11.9%, in 2018-19 and 2019-20, 
respectively. 

• Food, fertiliser and fuel subsidies for which the Centre has budgeted over Rs. 2.4 lakh 
crore are expected to rise to Rs. 2.8 lakh crore by 2019-20, but the government 
expects the overall proportion of subsidies to GDP to come down from 1.4% to 1.3% 
over the same period. 

• Following the abolition of price controls over diesel and petrol prices, the government 
has set its eye on rationalising kerosene and LPG subsidies, with a March 2018 target 
for eliminating the LPG cylinder subsidy altogether by raising prices by Rs. 4 each 
month.  

• Efforts are also underway to bring kerosene subsidies under the direct benefit transfer 
regime or while making some States ‘kerosene-free.’ 
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• On the food subsidy due to about 80 crore beneficiaries under the National Food 
Security Act, the government said reforms have been initiated with six States 
automating all fair price shops and 72% of Ration cards being seeded with Aadhaar 
numbers. 

• “One of the main reasons for an increase in food subsidy is to meet the repayment 
obligations of FCI (Food Corporation of India) to the National Small Savings Fund,” 
the statement explained. 

• Interest payments amounting to Rs. 5.23 lakh crore this year, which constitute the 
largest component of the government’s revenue expenditure, are expected to rise 
nominally to Rs. 6.15 lakh crore by 2019-20, but the government is confident that 
there will not be any ‘upward pressure on interest rates’ owing to its borrowings. 

• Citing a substantial Rs. 12,000 crore saving from interest payments estimated for 
2016-17, it said this is indicative of ‘the economy moving towards a more benign 
interest rate cycle.’ 

 

Demonetisation dented RBI income 

• Costs incurred due to the demonetisation exercise dented the Reserve Bank of 
India’s (RBI) income resulting in the central bank transferring less than half the funds 
— known as surplus to the government compared with the previous year. 

• For the 12 months ended June 30, 2017, the RBI will transfer a surplus of Rs. 30,659 
crore to the Government of India, sharply lower than the previous year’s Rs. 65,876 
crore. The RBI’s central board, which met on Thursday, approved the amount to be 
transferred. 

• This is the lowest-ever surplus transfer by the RBI to the Centre since 2011-12 when 
it transferred Rs. 16,010 crore. RBI transferred about 80% of its income as surplus in 
the previous three years. 

• There were costs of printing a huge amount of new notes to replace the notes 
rendered invalid following demonetisation. 

• In November, the Centre had announced that Rs. 500 and Rs. 1,000 denomination 
currency notes were invalid and subsequently issued a new series of Rs. 500 notes 
and Rs. 2,000 notes. 
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The British government is pushing for Indian investment  

• The British government is pushing for Indian investment into the country’s real estate 
sector, beyond London, to support its drive to create more affordable housing across 
the country, among other things. 

• While foreign investors including from China and Qatar have made big inroads into 
the U.K. real estate market, the country has seen limited investment (beyond private 
investments in housing or hotels) from India.  

• The exception is the Lodha group, which has two luxury housing projects in London 
and has expressed its confidence about moving to new price categories and beyond 
the residential sector. 

• At an event at the House of Lords for delegates of the Confederation of Real Estate 
Developers’ Associations of India (CREDAI), the Department for International Trade 
highlighted infrastructure and property development opportunities in northern England 
and the Midlands, including in and around Birmingham. 

• Investors from across the U.K. are seeing stable and profitable opportunities and we 
are determined to see businesses seize these opportunities as we move forward 
towards Brexit. 

• With the next round of the U.K.-Indian joint economic and trade committee (JETCO) 
talks due to take place in London later this year, Mr. Hands expressed confidence in 
efforts to boost bilateral trade and investment. 

• “We’d like to focus on the services industry and getting access. India is an enormous 
market and getting U.K. financial services and U.K. legal services better access is 
hugely important to us,” the minister said. 

Govt. panel to probe Kingfisher dues to AAI 

• The Civil Aviation Ministry has set up an internal committee to fix the responsibility for 
accumulation of dues worth about Rs. 300 crore payable by defunct Kingfisher 
Airlines to Airports Authority of India (AAI). 

• An internal committee has been constituted in AAI, headed by the senior officer, to fix 
the responsibility of the officials for the accumulation of dues by Kingfisher Airlines 
and to strengthen the systems and procedures further to ensure prevention of 
recurrence of such accumulation of dues. 

• On receipt of the report of the said internal committee, further action will be taken,” it 
further added. In return, the Committee has told the Ministry to take “strict action” 
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against erring AAI officials. 
• Facing financial woes, the airline had to shut down in 2012. 
• The defunct airline is supposed to pay dues worth Rs. 295 crore towards AAI till 

December 2016. The national airports operator has also filed a suit against the carrier 
to recover the dues. The committee had pulled up AAI saying it had allowed the 
airline to accumulate high level of dues in “violation of existing rules.” 

Demonetisation made economy lighter with Rs. 3.5 lakh crore of cash: Survey 

• Says demonetisation has increased digitisation across the board; all economic 

indicators have returned to normal and filing of income tax returns has gone up  

• Demonetisation has reduced Rs. 3.5 lakh crore of cash from the amounts available in 

the system before, and digitisation has increased across the board, even among the 

poor, says Volume II of the Economic Survey . 

• The volume, tabled in Parliament, noted that while the informal sector suffered initially 

from demonetisation, all indicators, such as two-wheeler sales and demand for 

MGNREGA work, had returned to normal. It found that while the number of income 

tax returns had increased sharply, the average income declared had not risen 

commensurately. 

• In levels, and as a share of GDP and money, there seems to have been a sharp and 

equilibrium decline in the use of cash: as of July, the holding of cash is about Rs. 3.5 

lakh crore (20%) less than what might have been the case had pre-demonetisation 

trends prevailed, consistent with the calculations presented in Volume I. 

• The report also said that the effect of demonetisation on the digitisation of 

transactions could be divided into three categories: the poor (who are largely outside 

the digital economy), the less affluent sections (who have acquired Jan Dhan 

accounts and RuPay cards), and the affluent (who are fully digitally integrated via 

debit and credit cards). 

• And even though the immediate post-demonetisation surge has moderated in some 

cases, the level and pace of digitalisation are still substantially greater than before 

demonetisation. 

• The report found this to be true for Aadhaar-enabled payments, which serve as an 

indicator for the poorer sections of society, Rupay cards for the intermediate category, 

and credit and debit card transactions for the affluent sections of society. 

• “The growth of taxpayers post-demonetisation was significantly greater than in the 
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previous year (45% versus 25%),” the Survey said. 

• “The addition amounted to about 5.4 lakh taxpayers or 1% of all individual taxpayers 

in just a few months. It is, however, interesting that the average income reported of 

the new taxpayers — Rs. 2.7 lakh — was not far above the tax threshold of Rs. 2.5 

lakh, so the immediate impact on tax collections was muted.” 

• The report analysed the effect of demonetisation on the informal sector via two 

proxies — demand for MGNREGA work, and two-wheeler sales — since the 

economic indicators collected by the government themselves do not include data from 

the informal sector. 

• The Survey’s detailed calculations show that while demonetisation resulted in a 

contraction in demand for MGNREGA work in the first four weeks following 

demonetisation, demand normalised by the tenth week, and subsequently grew 

sharply. 

• This effect was particularly prominent for less developed States, which saw a 63% 

increase in demand for MGNREGA work after the tenth week. 

 

Growth likely to be in the lower range, closer to 6.5% 

• Many indicators point to a deceleration, says second volume of Economic Survey  

• The Indian economy’s growth in 2017-18 is more likely to be closer to 6.5% than 

7.5%, according to Chief Economic Adviser Arvind Subramanian. Speaking to the 

media after the second volume of the Economic Survey was tabled in Parliament, Mr. 

Subramanian outlined new downside risks to growth that have emerged since the 

presentation of this year’s Union Budget. 

• “We are not changing our growth forecast (a range of 6.5%-7.5% estimated in 

February), just saying that because of all these risks, it’s less likely that we will see 

outcomes towards the upper end of the forecast. The balance of risks to the growth 

outlook has clearly shifted to the downside and the balance of probability has 

correspondingly shifted away from the upper end of the growth forecast,” Mr. 

Subramanian said. 

• Stressing that it would be premature to say that growth can rebound very quickly 

unless there is a ‘clean-up’ and significant ‘deleveraging’ in the Indian economy, Mr. 

Subramanian said there has been an ‘across-the-board deceleration in real 
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activity since the first or second quarter of last year,’ which could have intensified 

owing to demonetisation of high-value currency notes by the government last 

November. The economy grew by 7.1% in 2016-17. 

• While refusing to get drawn into a debate on whether farm loan waivers announced 

by States are good or bad, he said such waivers will act as a ‘drag on growth’ rather 

than have an inflationary impact. 

• “To accommodate the loan waiver, States will have to cut down either expenditure or 

raise taxes which will be deflationary. This is not something I am making up.  

• Look at the Uttar Pradesh Budget – capital expenditure has been slashed by 13% or 

so. That represents less demand, less growth,” he said, suggesting this could impact 

demand by as much as 0.7% of GDP, drag down growth in the short run and worsen 

States’ aggregate fiscal deficit indicators. 
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Science and Tech 
New tool can help detect human papilloma virus (HPV) 

• Testing menstrual blood present on menstrual cloth can help detect human papilloma 

virus (HPV), which is one of the main causes of cervical cancer, researchers have 

found.  

• The study was carried out on over 550 women aged 30 to 50 years at two rural 

populations in Maharashtra. The results were published in the journal European 

Journal of Cancer Prevention. 

• Cervical cancer is a major public health problem in India, and although there are 

cervical cancer screening tests, most rural Indian women fear the test and see it as an 

unpleasant experience. 

• Over 190 eligible women were recruited for the study from two villages close to 

JamkhedTahsil of Maharashtra. The women who consented underwent HC2 testing to 

detect HPV.  

• All the women, whether positive or negative for HPV, were asked to store their cloth 

pad used on the first day of period and immediately hand it over to the health worker. 

The collected menstrual cloth samples were sent to NIRRH for testing. 

• The DNA extracted from the dried menstrual blood was amplified and tested for HPV. 

Over 3% positive HPV cases were detected from this area (both HC2 and DNA study 

showed positive).  

• They underwent further vaginal examination and treatment. Two cases of cervical 

lesions were also diagnosed. 

• From this population, 4.9% cases were diagnosed as HPV positive using DNA tests. 

The HPV positive women and a few HPV negative women underwent vaginal 

examination, HC2 test and PAP smear test (another cervical cancer test). 
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• The sensitivity of the menstrual pad HPV testing in the first and second area was 83% 

and 67%, respectively, and the specificity was 99% and 88% in the two areas.  

• The reduced sensitivity at second area could be due to electricity failure in the health 

centre as the samples need to be continuously stored at -20⁰C. 

• By developing a simple method to mail the pads to the lab by participants itself, 

menstrual pad test can become a stress-free cervical cancer screening method, the 

authors write. 
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Aug 07 

National 

India and World 
Talks for a non-aggression pact for disputed South China Sea may start this year 

• China’s top diplomat said that talks for a non-aggression pact aimed at preventing 

clashes from erupting in the disputed South China Sea may start this year if “outside 

parties” don’t cause a major disruption. 

• Chinese Foreign Minister said the start of talks for a “code of conduct” in the disputed 

waters may be announced by the heads of state of China SEAN, when they meet at 

an annual summit in the Philippines in November if Beijing’s conditions are met. 

• Mr. Wang said those conditions include non-interference by “outside parties”, 

apparently referring to the United States, which Beijing has frequently accused of 

meddling in what it says is an Asian dispute that should be resolved only by the 

countries involved. 

• China’s territorial disputes in the strategic and potentially oil-and gas-rich waterway 

with five other governments intensified after it built islands in disputed waters and 

reportedly started to install a missile defence system on them, alarming rival claimant 

states, the U.S. and other Western governments.  
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MCQs 
Question- Which of the following statements correct regarding Central Board of Film 

Certification?  

A. It is under Ministry of Information and Broadcasting  

B. It is a non-statutory body  

 

1) A only  

2) B only  

3) Both A and B 

4) Neither A and B 

 

Ans 1 

 

Question 2) Who among the following  served two consecutive terms as Vice President?  

A. Dr. S. Radhakrishnan 

B. V.V. Giri 

C. K.R. Narayanan 

D. Mohd. Hamid Ansari 

 

1) A and B 

2) B and C 

3) A and D 

4) A,C,D 

 

Ans 3 
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Question Athirappilly hydel project is located in which state?  

A. Kerala  

B. Karnataka  

C. Goa 

D. TamilNadu 

 

Ans A 

 

Question  Which of the following statements correct regarding Article 35A 

A. Empowers the Jammu and Kashmirstate's legislature to define “permanent resident” 
B. It was added to the constitution through Presidential Order  

 

1) A only  

2) B only  

3) Both A and B 

4) Neither A nor B 

 

Ans 3 

 

Question consider the following statements regarding Guam island 

A. It is located in Pacific ocean 
B. The Chamorros are the indigenous people 

 Which of the above statements correct?  

1) A only  
2) B only  
3) Both A and B 
4) Neither A nor B 

 

Ans 3 
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Question Which of the following statements are correct regarding Cholera? 

A. Is an infection of small intestine  
B. It is caused by a virus called Vibrio Cholerae 

 

1) A only  
2) B only  
3) Both A and B 
4) Neither A nor B 

 

Ans 1 

 

Question  A joint sitting is presided by?  

1. President  
2. Lok Sabha speaker  
3. Rajya Sabha speaker 
4. Prime minister  

 

Ans 2 

 

Question  Which of the following statements correct regarding Vice President election?  

A. Elected by an electoral college which includes members of the Rajya Sabha and Lok 
Sabha 

B. The nominated members of the Rajya Sabha and Lok Sabha are not eligible to vote in 
the election process. 

 

1) A only  
2) B only  
3) Both A and B 
4) Neither A nor B 

 

Ans 1 
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Ques Consider the following statements regarding Hyperspectral imager- Hyspex/HySIS 

A. Enables distinct identification of objects on Earth by reading the spectrum for each 
pixel of a scene from space. 

B. Can identify 55 spectral or colour bands from 1500km above ground. 

C. Developed by ISRO 

Which of the above statements are correct?  

1) A only  

2) A and B 

3) B and C 

4) A and C 

Ans 4 

 

Ques Do or Die slogan is associated to which movement?  

A. 1857 revolt  

B. Quit India  
C. Non-Cooperation  

D. Civil Disobedience  

Ans B 

 

Ques Arrange these islands of Japan from north to south  

1. Shikoku 

2. Hokkaido 

3. Honshu 

4. Kyushu 
 

1) A-B-C-D 

2) B-C-A-D 

3) A-C-B-D 

4) C-A-B-D 

Ans 2 
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Ques Consider the following statements regarding Point of Order.  

A. It is an extraordinary device as it suspends the proceedings before the house. 
B. The question raised should be within the cognizance of the speaker.  

 

Which of the above statements are correct  

1) A only  
2) B only  
3) Both A and B  
4) Neither A nor B 

 

Ans 3 

 

Ques a) The Chief Justice is appointed by the president according to his discretion  

b) Advice tendered by CJI is binding on President in the matter of appointment of judges 
of the Supreme court.  

Which of the above statements correct?  

1) a only  
2) b only  
3) Both a and b 
4) Neither a nor b 

 

Ans 2 

 

Ques  

A. The State of Jammu and Kashmir has its own constitution  
B. Part VI of the Constitution of India dealing with state governments is not applicable to 

Jammu and Kashmir.  

 Which of the above statements correct?  

 

1) A only  
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2) B only  
3) Both A and B 
4) Neither A nor B 

 

And 3 

 

Ques Article 256 is related to?  

A. Obligation of States and the Union. 
B. Legislation for giving effect to international agreements. 
C. Residuary powers of legislation. 
D. Extent of laws made by Parliament and by the Legislatures of States. 

 

Ans A 

 

Ques Consider the following statements regarding ‘Operation clean money’   

A. To investigate tax evaders  
B. Portal Designed by the Central Board of Direct Taxes (CBDT) 
C. It is an initiative of Income Tax Department (ITD) 

 Which of the above statements correct?  

1) A only  
2) A,B only  
3) A,C only  
4) All 

 

Ans 4 

 

Ques 3) Red corridor is related to?  

A. India China trade  
B. Route between middle East and Europe  
C. Naxalite-Maoist insurgency areas  
D. None of the above  

 

Ans C 
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Ques- Which of the following was recently baned by Supreme Court to be used in 

firecrackers? 

1) Lithium 

2) Mercury 

3) 3.Arsenic 

A. 1,2 only 

B. 2,3 only 

C. 1,3 Only 

D. All  

Ans D 

 

Ques- Which of the following is correct regarding Rail budget? 

1. Railway finances were separated from the general government finances for the first time 

in 1954 

2. At present railway revenue is not the part of consolidated fund of India 

A. 1 only 

B. 2 only 

C. Both 

D. None 

Ans D 
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Ques- Which of the following is correct regarding Regional Comprehensive Economic 

Partnership? 

1. It is a proposed FTA between ASEAN and Six states with which ASEAN has FTA’s 

2. RCEP contains 24% of the world GDP 

A. 1 only 

B. 2 only 

C. Both 

D. None 

Ans C 

 

Ques- Consider the following statements. 

1. The Election of Vice-President does not include the members of the State 

Legislative  Assemblies. 

2. The Vice-President should be qualified for election as a member of the Rajya 

Sabha. 

3. The nomination of a candidate for election to the office of Vice-President must be 

subscribed by at least 20 electors as proposers and 20 electors as seconders. 

Which of the statement given above is / are correct? 

a) 1 only  

b) 1, 2 only 

c) 1, 3 only  
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d) 1, 2 & 3 

Ans D 

Ques- Which of the following hubs are associated with NITI Aayog? 

1. Team India Hub  

2. Knowledge and Innovation Hub 

A. 1 only 

B. 2 only 

C. Both 

D. None 

Ans C 

Ques- Which of the following is correct according to internal migration in India? 

1. Majority of migration is from urban to rural area 

2. Migration is evenly distributed across all city centres. 

A. 1 only 

B. 2 only 

C. Both 

D. None 

Ans D 

 



 
Online Coures for UPSC IAS Exams 
http://iasexamportal.com/courses   

 

 

 

Page: 62 

For Details Visit : http://iasexamportal.com/study-kit  

Important Articles from various 
newspapers 

 

Let’s talk about a supplemental income (The Hindu) 

There has been a lot of discussion on universal basic income (UBI) in both developed and 

developing countries. The primary objective is to enable every citizen to have a certain 

minimum income. The term ‘universal’ is meant to connote that the minimum or basic income 

will be provided to everyone irrespective of whatever their current income is. The adoption of a 

universal basic income can impose a burden on the fisc which is well beyond the capabilities of 

most developing countries, including India. In discussing the applicability of the concept of 

basic income to India, three questions arise. The first is whether it should be ‘universal’ or 

‘restricted’; the second is what the level of minimum income is and how this is to be 

determined; and the third is about the financing mechanism for implementing such a scheme. 

Above all, there is a philosophical question, whether support to vulnerable sections should be 

in the form of goods and services or as cash. Cash gives the discretion to beneficiaries to 

spend it any way they like. But it is assumed they would be wise in their discretion. On the 

other hand, the provision of services or goods directly to beneficiaries may be directed to 

achieve certain objectives in terms of nutrition or health or education. In the provision of 

services, the concern is about leakages and quality of service. Some countries have adopted a 

middle path of conditional transfers, which means that transfers in the form of cash are subject 

to the condition that they are spent on meeting defined needs. 

However, as far as India is concerned, we are not starting with a clean state. There are a whole 

lot of services provided by the state, and it would be impossible to knock them off and 

substitute them with general income support. We need to think of income support as a 

supplement to services already provided even though a hard look at some of the provisions is 

absolutely essential. Poor quality of services from government-run institutions has become a 

matter of concern. 
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Coming to the concept of the UBI, it is necessary to first decide whether income supplements 

should be ‘universal’ or limited to certain easily identifiable groups. Most calculations involving 

the provision of income to one and all are beyond the capabilities of the present Central 

government Budget unless the basic income is fixed at too low a level. It is extremely difficult to 

cut so-called implied subsidies or hidden subsidies in order to fund resources, as some 

proponents argue. These supports range from subsidised bus fares to subsidised power tariff. 

The attempt must be to think in terms of reducing the number of beneficiaries using easily 

definable criteria. Elaborate exercises for identification will defeat the purpose. It is true that a 

universal scheme is easy to implement. Feasibility is the critical question. There is also the 

consideration of fairness. But strict targeting will run into complex problems of identification. 

The issue whether the scheme should be universal or restricted depends on the level of basic 

income that is proposed to be provided. If we were to treat the cut-off used to define poverty as 

the minimum income, then the total fiscal burden would be enormous. This apart, there is no 

consensus regarding what that cut-off should be. Our analysis using different poverty lines 

shows that poverty is concentrated around the poverty line. In fact, more than 60% of the total 

poor lies between 75% of the poverty line and the poverty line. Therefore, what is needed is a 

supplement to fill the poverty gap. One alternative would be to determine the required income 

supplement from the Mahatma Gandhi National Rural Employment Guarantee Scheme 

(MGNREGS). The total annual income supplement can be equivalent to 100 days of the wages 

prescribed under the MGNREGS. This is equivalent to Rs. 20,000 per year. This amount can 

be treated as the income supplement. 

The next question is who the beneficiaries should be. Here again, it is difficult to cover the 

entire population. Even providing one person per household with this income will mean Rs. 5 

lakh crore per annum, which is 3.3% of GDP. Perhaps what is feasible is a scheme which limits 

the total expenditure to around 1.5 to 2% of GDP, which is between Rs. 2 lakh crore and Rs. 3 

lakh crore. We need to evolve a criterion which can restrict the total cost to this amount. One 

way of doing it will be to limit it to all women above the age of 45. This is an easily identifiable 

criterion because Aadhaar cards feature the age of the person. However, this is only one 

alternative. But others may be thought of. Restricting the beneficiaries to the elderly or widows 

or those with disabilities may have only a limited impact. Making available a minimum of Rs. 

20,000 per year for almost 10 crore people — which means a total expenditure of Rs. 2 lakh 

crore — must make a dent on poverty since at least half of them would be for the poor or 
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people a little above the poverty line. 

The feasibility of raising even Rs. 2 lakh crore is not easy. Some analysts have suggested that 

we can remove all exemptions in our tax system which would give us enough money. Apart 

from the difficulties in removing all exemptions, tax experts advocate removing exemptions so 

that the basic tax rate can be reduced. Perhaps, out of the Rs. 2 lakh crore which is needed, 

Rs. 1 lakh crore can come from the phasing out of some of the expenditures while the 

remainder must come from raising additional revenue. Perhaps, one can phase out the 

MGNREGS, which will realise close to Rs. 40,000 crore. The employment scheme is very akin 

to the proposed scheme. Fertilizer subsidies are another item of expenditure which can be 

eliminated. Perhaps, requesting higher income groups to forego supplemental income will 

reduce the expenditure, as has been done successfully in the case of cooking gas. 

To conclude, introducing the UBI is unrealistic. In fact, the concept of a basic income must be 

turned essentially into a supplemental income. Such a scheme will be feasible provided we 

restrict the beneficiaries to groups which can be easily identified. This restriction essentially 

comes from fiscal compulsions. Regarding finances, it is not easy to remove all implicit 

subsidies. The design for financing the scheme has to be viewed in a more pragmatic way. 

Restricting the fiscal burden to 1.5 to 2% of GDP seems desirable and feasible. Half of this can 

come from phasing out some of the existing expenditures while the other half can come by 

raising fresh revenue. Lastly, the proposal here refers only to the income supplement that can 

be provided by the Central government. Similar efforts can be made by the respective State 

governments, if they so desire. 

Raging rupee(The Hindu) 

The Indian rupee has turned out to be one of the best-performing currencies in the world with a 

gain of well over 6% against the U.S. dollar this year to date. In fact, the currency hit a two-year 

high of 63.60 last Wednesday, supported by strong inflows of foreign capital. Around the 

beginning of 2017, analysts were bearish on the rupee, predicting that it would breach the 70-

mark by the end of the year. But strong capital inflow has managed to turn the tide. According 

to the Reserve Bank of India, foreign portfolio investors invested $15.2 billion in India’s equity 

and debt markets this year until the end of July. In addition, foreign direct investment in April-

May doubled compared to last year. Such generous inflow of capital, of course, is in sharp 

contrast to 2013 when the tightening of policy by the U.S. Federal Reserve had rattled the 
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rupee. This time around, emerging markets have escaped any such taper tantrum as the Fed’s 

approach towards tightening has been measured. Another major contributor to the rupee’s 

strength is the RBI’s hawkish stance, which has pushed down domestic retail inflation to a 

record low of just around 2%. This has spilled over to influence the external value of the rupee 

as well. Oil prices remaining stable at around the $50 mark too has helped as Indians have had 

to shell out fewer rupees on oil imports. This is reflected in the improved current account deficit, 

which stood at 0.7% of GDP in 2016-17 compared to almost 4.8% in 2012-13. 

Notably, worries about the impact of a strong rupee on exports have risen in tandem — 

particularly in sectors such as pharma and information technology. There is little doubt that an 

appreciating rupee will affect the competitiveness of Indian exporters. In fact, it is estimated by 

UBS that each 1% appreciation in the external value of the rupee causes earnings of Nifty 

companies to drop by 0.6%. The question, however, is whether it is sufficient reason to tinker 

with the value of the currency in a way that makes it expensive for Indians to import goods. 

After all, any protectionist action, particularly in today’s low-growth global environment where 

countries look to steal growth from each other, is likely to draw retaliatory action. This will not 

bode well for the growth prospects of India or any other country. Exporters should instead be 

pushed to adapt to the uncertainties of doing business across borders. And the rupee’s 

improving external value should be seen, at least in part, as a reflection of the improving quality 

of the currency. The central bank has thus clearly done well for now by not fiddling with the 

value of the rupee. At the same time, it would be foolhardy to take things for granted. Going 

forward, tighter monetary policy in the West will invariably exert more pressure on the rupee. 

The RBI would then have to muster greater will to let the rupee find its natural value. 

ASEAN, 50 years on (The Hindu) 

On the 50th anniversary of its founding today, the Association of Southeast Asian Nations 

(ASEAN) can look back with optimism on its incremental record on regional integration. 

Noteworthy is the realistic move away from the original policy of non-interference in the internal 

affairs of member states. Such caution may have been the pragmatic course to adopt during 

the 1960s, with a view to advance the larger common interest. After all, founder members 

Singapore and Malaysia had just concluded the former’s independence agreement. Similarly, 

the conflict between Thailand and the Philippines had been barely resolved. But over the years, 

there has been growing appreciation that non-interference, if perceived as indifference, entails 
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political cost, impeding more substantial engagement. 

The assertion of the democratic will on the common institutional framework was in stark 

evidence in relation to developments in Myanmar. Opposition from the other ASEAN members 

against the country’s oppressive military dictatorship forced Rangoon to forgo the body’s 

annual chair in 2006. This move could prove critical, given the continued pre-eminence of the 

army elsewhere in the region. Moreover, there has been recognition that the bloc’s expansion 

to cover ten countries, with highly diverse economic, political and cultural moorings, calls for a 

greater convergence of policies and more coordinated action. China and India’s emergence as 

major economic powers has lent greater urgency to trade liberalisation. 

Thus in 2007, ASEAN adopted a legal charter with a mandate to establish free movement of 

goods, services, capital and skilled personnel. With the 2015 launch of the ASEAN Economic 

Community, the bloc is on the threshold of realising its ambition of emerging as an integrated 

single market and to engage the rest of the world with a unified voice. A familiar refrain among 

commentators is that for all the lofty declarations issued during ASEAN annual summits, there 

is little tangible action on the ground in relation to reduction of tariffs, and intra-regional trade. 

Implicit in this narrative is impatience with the relatively slow pace of economic integration in 

the group, compared to the European Union. But then, to equate the trajectory of their 

respective evolution betrays a lack of a sense of history and context. Underpinning the 

European project was the post-World War II imperative of securing peace, prosperity and unity. 

There was a clear understanding that these objectives could only be accomplished through 

concrete mechanisms that rendered another war between France and Germany materially 

impossible. The result was the establishment of transnational bodies, with definite powers of 

oversight, by pooling sovereignty among nations. 

Conversely, except Thailand, the other original constituents of ASEAN had just emerged from 

colonialism as newly independent nation states. Defending their sovereignty was bound to be a 

high priority for them during the Cold War, while their leaders were alive to the need to promote 

their collective security through a common framework. ASEAN’s integration depends on 

deepening its democratic institutions. 

Letting go of instant triple talaq (The Hindu) 

About two months ago, the All India Muslim Personal Law Board (AIMPLB), through its counsel 

Kapil Sibal, informed the Supreme Court that it was considering reforms and the 
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gradual giving up of instant talaq but wanted time for it. One of the “reforms” mentioned was a 

circular from the board asking all qazis to advise the husbands, while finalising the marriage 

contract, not to resort to instant divorce (talaq-e-bid’a) unless under compelling circumstances. 

The “compelling circumstances”, however, were not defined. 

This is not the first time the AIMPLB has tried to illude Muslim women with the talk of reforms. 

In July 2004, in its executive committee meeting in Kanpur, the board was widely expected to 

outlaw instant talaq. But nothing came of it. Muslim women were let down once again in May 

2005 when the board’s much-hyped ‘model nikahnama’ released in Bhopal turned out to be a 

damp squib. All that it contained against talaq-e-bid’a was a casual, non-binding advice to the 

groom in Section 5 (vii) saying: “ Jahantakmumkin ho ekwaqtmein teen talaq dene se bachna 

(to the extent possible, avoid pronouncing three divorces in one sitting).” 

The four major schools of Sunni law — Hanafi, Maliki, Shafi’i and Hanbali — differ from one 

another on the basis of the interpretive methodology they adopt to derive law from the Koran 

and the Prophet’s sayings. And the belief that only the interpretation of their school is correct 

makes followers exalt the totality of juristic pronouncements of the school (the doctrine of 

tamazzhub ). In taqleed , the adherents just follow their school uncritically even if they don’t 

elevate it above others. 

A subdued emphasis on tamazzhub , and an overt expression of taqleed , is clearly visible in 

the 30-page “Note on arguments of Mr. Kapil Sibal” submitted to the Supreme Court wherein 

the issue of instant talaq is reduced to a question of whether or not it is a part of the Hanafi faith 

because more than 90% of Indian Muslims are Hanafis. 

Such an argument is unacceptable as it is based on the presumption that by mere accident of 

birth, Indian Muslims are forever obliged to follow the Hanafi mazhab . Nevertheless, the 

AIMPLB seems to have overlooked the fact that tamazzhub or taqleed cannot be easily 

invoked in the case of talaq-e-bid’a. In the aforementioned “Note”, the board admits that Imam 

Abu Hanifa (d.767) “did not record his own understanding of what the Prophet said in writing”; 

however, his two disciples — Imam Abu Yusuf (d. 798) and Imam Muhammad (d. 805) — 

immediately upon his death recorded in writing what Imam Abu Hanifa had said about triple 

talaq. In other words, Hanafi theologians do not possess any direct statement from the founder-

jurist of the Hanafi school that upholds the validity of talaq-e-bid’a. 
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If the definition of tamazzhub were to be stretched to also include the statements of Imam Abu 

Hanifa’s students, as is being done now by the AIMPLB, would it indicate the inconceivability of 

reforming the Muslim personal law in India? Certainly not. There are enough reasons and legal 

devices within Hanafi jurisprudence to outlaw instant talaq. 

It can be shown that Imam Abu Hanifa’s own students did not indulge in blind taqleed or 

tamazzhub . They boldly differed with him on several issues. Imam Abu Yusuf’s Kitab al kharaj 

, that records the fatwas of Imam Abu Hanifa on financial matters, also contains Abu Yusuf’s 

opinions that are at odds with his teacher’s. In his research paper, “The Authenticity of Two 2nd 

/8th Century Hanafi Legal Texts: the Kitāb al-āthār and al-Muwatta' of Muhammad b. al-Hasan 

al-Shaybāni” , scholar Behnam Sadeghi states that he counted 27 cases in Kitāb al-āthār in 

which Imam Muhammad disagreed with Imam Abu Hanifa. 

It should not be difficult for the AIMPLB to give up anachronistic interpretations of earlier 

scholars especially when they contradict the Koran. Indeed, Hanafi jurists in the 10th century 

had abandoned, using exegetic rationales, even authoritative Prophetic hadeeses such as 

those that allowed women to join congregational prayers in mosques. The reasons cited were 

taghayyur al-zamaan (change of times) and fasaad al-zamaan (corruption of the times). 

Hanafi jurists also resorted to legal stratagems called hiyal (sing. heela) to circumvent or 

overcome the rigidity of law. Heela is based on a doctrine called tahayyul under which a jurist, if 

circumstances so warrant, finds a way to legalise what is otherwise prohibited by law. Jurists 

also had recourse to takhayyur (selecting the most suitable among available legal opinions in a 

given school of law) and talfiq al mazaahib (derivation of rules from material of various schools 

of Islamic law). 

For this to happen, the AIMPLB must be willing to reassess its raison d’être and model itself on 

Koranic universalism rather than legal conformism. It must be open to the idea of its certitudes 

being challenged, especially in the light of the fact that the founder of the Hanafi school, Imam 

Abu Hanifa, was himself a model of independent reasoning ( ijtihad ) and flexibility. He 

introduced the concept ofistihsan, which helps jurists depart from the existing precedent by 

taking decisions different from those of similar cases, for reasons stronger than those obtained 

in the past cases. 

It would open up Islam to modern interpretations within the framework of its original sources, 

and in the long run inculcate a sense of tolerance among Muslims for different points of 
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view and equip them to respond positively to the requirements of a multicultural society like 

India. The question is: does AIMPLB realise the momentousness of giving up its obsessive 

denominationalism? 

Rouhani’s challenge (The Hindu) 

Hassan Rouhani has formally begun his second term as Iran’s President in especially 

challenging circumstances. Conservatives at home are pushing for a hard-line agenda, Sunni 

states in the Gulf are consolidating a regional alliance against Shia-majority Iran, and the U.S. 

is turning up the heat on the country’s missile programme. Mr. Rouhani, who won the election 

on a moderate platform, had drawn hope during his campaign that he would build on the 

momentum his first term had generated and initiate social reform. It was never going to be 

easy, given the resolve of the clerical establishment to push back any major attempt to change 

the status quo . In Iran’s complex, multipolar political system, the President runs the 

government with a popular mandate but the security establishment reports directly to the 

Supreme Leader, who can override the government on critical issues. What Mohammad 

Khatami tried and failed and what Mr. Rouhani tested during his first term was to gradually 

push pragmatic policies, overcoming the conservative opposition. Mr. Rouhani’s decision to go 

ahead with the nuclear deal despite concerns from the establishment was an example of his 

successful brinkmanship. The expectation was that in his second term, Mr. Rouhani would 

expand the reform agenda into domestic politics. The reformists have many demands. 

However, one of the first decisions Mr. Rouhani has taken in the new term raises questions 

about his resolve to initiate meaningful reforms. On Tuesday, he nominated an all-men cabinet, 

which needs to be approved by Parliament. The chances of women nominees getting through 

the parliamentary process were high this time given that reformists and moderates make up a 

majority in the Majlis. Still, Mr. Rouhani preferred not to take the risk of antagonising 

conservatives. To be sure, these are hard times for a moderate President in Iran. The nuclear 

deal, the signature achievement of Mr. Rouhani’s first term, is under attack, with U.S. President 

Donald Trump threatening to cancel its certification. With the U.S. imposing more sanctions on 

Iran over the missile programme and joining hands with its regional rivals such as Saudi 

Arabia, conservative sections find their hard-line views vindicated and would like Tehran to 

reciprocate in the same tenor. Mr. Rouhani may therefore have preferred to avoid a clash 

within the system over his cabinet nominations. It is not clear to what extent he may sacrifice 

the reformist agenda under pressure from hardliners. His supporters will hope that he 
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will come around to simultaneously pursuing a pragmatic reformist agenda at home and a 

realistic foreign policy that doesn’t succumb to external provocations. Only then would Hassan 

Rouhani live up to the expectations of the millions of Iranians who re-elected him. 

Food for action (The Hindu) 

The National Food Security Act, 2013, has met with prolonged political indifference, but there is 

some hope now since the Centre has been asked by the Supreme Court to ensure that States 

implement key aspects of the progressive law. The directives in the Swaraj Abhiyan case 

underscore the depressing reality that several State governments have not met key 

requirements in the legislation which empower the common person in securing subsidised 

food. Sections 14, 15 and 16, which require the setting up of a grievance redress mechanism 

and a State Food Commission with responsibility to monitor the implementation of the law, 

have been heeded only in name, as in Haryana, or not at all. Union Food Minister Ram Vilas 

Paswan’s claim last November that the Act covers the entire country is, therefore, not 

consistent with the facts. As the court has pointed out, Article 256, which casts a responsibility 

on the States and the Union to ensure compliance with laws made by Parliament, also provides 

the remedy, as it can be invoked by the Centre to set things right. Unfortunately, the NFSA, 

which is vital for social security through the Public Distribution System and child welfare 

schemes, has suffered due to a lack of political will. 

As a law with egalitarian goals, the NFSA should have set the floor for food security through the 

principle of universal access, though not every citizen would need it. There is great merit in 

providing highly subsidisedfoodgrains to targeted households chosen by the State 

governments, with a ceiling of 75% of the population in rural areas and 50% in urban areas. But 

the system should have in-built mechanisms to allow for the entry of new households that 

suddenly find themselves in financial distress, while others can exit it based on changed 

circumstances. Such arrangements can be made only when there is a full-fledged, independent 

machinery in the form of a Food Commission, and district-level grievance redress, besides 

social audits. All these are provided for under the Act, but have been ignored. Modernisation of 

the PDS, with the use of information technology, could incorporate such dynamic features to 

the supply of subsidised food to those who need it, and eliminate deficiencies and fraud. Now 

that the Ministry of Consumer Affairs, Food and Public Distribution has been given specific 

directives by the court to complete the unfinished tasks this year, it should make up for lost 

time. As is widely acknowledged, some States are better at running the PDS than 



 
Online Coures for UPSC IAS Exams 
http://iasexamportal.com/courses   

 

 

 

Page: 71 

For Details Visit : http://iasexamportal.com/study-kit  

others, and the food security law is the best tool to raise standards uniformly. Food Ministry 

data presented to Parliament show that the present system does not reflect the true scale of 

public grievances, with a mere 1,106 complaints received from beneficiaries nationwide in 

2016, including those reported in the media. The court’s intervention is wholly welcome to 

make the NFSA meaningful. 

Castles in the air? (The Hindu) 

Two months after the India-Afghanistan air corridor was inaugurated with great expectations, 

news that it has been hit by a shortage of cargo planes is a cause for concern. Prime Minister 

Narendra Modi and President Ashraf Ghani had agreed on the project during the Heart of Asia 

summit in Amritsar in December 2016, as a gamechanger to get around Pakistan’s 

obstructionist behaviour in delaying truck shipments from Afghanistan to the Wagah border. 

The fact that Mr. Ghani himself developed the plan, which allowed traders to pay what they 

would have to transport their goods by road with the Afghan government underwriting the rest, 

showed Kabul’s commitment to securing its trade links with India. Delhi too affirmed the 

importance it placed on the trade route: for instance, when the first cargo flight under the 

arrangement landed in Delhi on June 19, External Affairs Ministers Sushma Swaraj and M.J. 

Akbar were on the tarmac to welcome it. It is therefore surprising that the initiative has been hit 

by logistical problems within weeks, leaving traders in Afghanistan with tonnes of perishable 

produce only because a chartered aircraft line wasn’t secured in advance. Officials argue that 

these are just teething troubles that will be resolved at the earliest. However, a larger question 

remains. Shouldn’t India be optimising its efforts to secure connectivity and trade with other 

countries that lie to its west? 

Despite its commitment of $2 billion in development aid to Afghanistan, there are few new 

infrastructure projects that the government has taken up in the past few years. The big ones, 

mostly planned a decade ago, have been complete, including the ZaranjDelaram highway 

(which connects to Iran), the Herat dam, the Doshi-Charikar power project, and the 

construction of Afghanistan’s parliament complex. In addition, India’s plans for the Chabahar 

port in Iran and the trilateral agreement to develop transit trade also need close attention. The 

trilateral agreement has yet to be ratified in Iran, and tenders by India Ports Global Limited to 

develop berths as well as the railway line connecting Chabahar to the Afghan border at 

Zahedan (first planned in 2011) continue to be delayed. Similarly, there has not been sufficient 

follow-through on the Turkmenistan-Afghanistan-Pakistan-India gas pipeline after its 
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inauguration in 2015. Eventually, India’s dealings with both Afghanistan and Iran are not just 

about circumventing Pakistan. They should open up important new connectivity and commerce 

avenues, as well as develop markets in Central Asia, and through them to Russia and Europe. 

While it is heartening that Road Transport Minister Nitin Gadkari recommitted to the trilateral 

arrangement and development of Chabahar during his recent visit to Iran, regional connectivity 

needs more administrative will than just ribbon-cutting ceremonies and grandly announced 

plans that run aground when the government’s focus shifts elsewhere. 

Race for Nairobi (The Hindu) 

Kenya’s elections typically have not just highly charged campaigns, but they are protracted 

affairs after the vote too, with fierce contestation over the result and often violence. It had been 

hoped that this month’s presidential election would break that cycle, but events have so far 

played to previous trends. All votes have still not been counted, but with well over 90% of the 

polling stations declaring results, President Uhuru Kenyatta had secured almost 55% of the 

vote, with the Opposition candidate, RailaOdinga, trailing by about 10 percentage points. Mr. 

Odinga of the National Super Alliance has disputed the provisional lead for the incumbent in 

Tuesday’s election. The former Prime Minister has claimed the Opposition alliance’s own 

tabulation is at variance with the provisional figures, alleging that official databases have been 

hacked. The election commission dismissed the allegations, insisting that the polls were held in 

a free and fair manner after an overhaul of the mechanism. Curiously, the poll authority said 

that it had not received any formal complaint from the Opposition. The suspense over the 

ultimate outcome is likely to linger, not just because the election commission is allowed seven 

days to declare the final tally. The two-stage process in the announcement of the results, 

besides poor electronic connectivity to interior regions, could complicate matters. For instance, 

the provisional tallies are based on text messages sent by the returning officers from various 

polling stations to the commission’s database. The final official results are calculated from the 

prescribed forms filled out at different polling centres and transmitted electronically to the 

commission. 

The technically complex system — the tabulation system broke down in the previous election 

— has added grist to the Opposition mill. Mr. Odinga had exuded confidence about his own 

prospects, while expressing cautious optimism about the conduct of a free and fair poll 

following a reshuffle in the electoral body. But he has now sought to make connections 

between the murder of a top poll official last week and the results. Equally, there have 
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been concerns over the maintenance of law and order during previous elections. More than 

1,000 people were killed in post-election violence in 2008, drawing international condemnation. 

The 2013 presidential election was marred by clashes. The availability of well-established 

channels to resolve electoral disputes is a pre-requisite for a functioning democracy, and 

Kenya needs to consider further reforms in the light of repeated disputes. But the shortcomings 

of these institutions cannot be a licence for the display of muscle power and violation of 

fundamental freedoms. The government as well as the Opposition have a moral responsibility 

to ensure that the current controversy does not deteriorate into violence and bloodshed. 

Failing India’s children (The Hindu) 

The government’s proposal to amend the Right to Education Act and allow States to drop the 

no-detention policy at the primary and middle school levels will have far-reaching 

consequences for the education scenario. The proposal, which will give States the choice to 

detain children in classes 5 and 8, does not consider socio-economic factors and the state’s 

limitations in providing education, especially for the weaker sections. 

According to the Ministry of Human Resource Development, the dropout rate in elementary 

school was about 4% in 2014-2015. Detaining children on the basis of examinations will lead to 

an increase in the dropout rate. Parents may feel the child will be better off going to work as 

he/she can help bring additional income to the family and learn a skill for survival. Economically 

disadvantaged groups do not have access to private tuitions to train their children to perform 

better the following year in the same class. This will mean more youngsters out of school with 

no prospects of a productive future. 

Detention will become an added disincentive particularly for girls. They face numerous 

challenges including puberty (many drop out of school because they do not have access to 

low-cost sanitary napkins and toilets in schools), lack of schools closer home, and the burden 

of siblings and early marriage. There will be an increase in the number of child marriages and 

teenage pregnancies. In a society that considers the girl child a burden, and a country which 

has the second highest number of child marriages, parents will only find another reason to 

marry the girl off rather than send her to the same class for the second consecutive year. 

Cutting a girl child’s education short in the name of improving learning levels is certainly not in 

the best interest of ‘BetiBachao, BetiPadhao.’ 
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The government’s latest proposal goes against the spirit of the RTE, which is a fundamental 

right guaranteeing free and compulsory education till the age of 14. According to the Right to 

Education Act: “The overall objective of age appropriate admission for these children is to save 

them from the humiliation and embarrassment of sitting with younger children. When older 

children are forced to sit in a class younger than their age, they tend to be teased, taunted, 

suffer lower self-esteem, and consequently drop out.” This logic also holds good for children 

who are made to repeat the same class while their classmates are promoted to the next class. 

Teacher shortage and quality of teaching and learning continue to be huge challenges in a 

country that depends on the private sector to deliver on the education front. Given teacher 

absenteeism and shortage of skilled teachers in many state-run schools, and the level of 

competition children from disadvantaged groups face in private schools, it is unfair to evaluate 

children in an examination and deny them promotion based on their performance. The RTE 

should not be curtailed for any reason. Many children from weaker sections have benefited 

from this right. Taking away the guarantee the Act offers up to the middle school level is 

retrograde. 

Slow injustice (The Hindu) 

The wholesale acquittal of all 10 persons arrested in connection with a blast at the Police Task 

Force office at Begumpet in Hyderabad in 2005 must occasion serious introspection on the 

prevailing gulf between crime and justice. While they no doubt bring relief, acquittals in such 

cases also carry a sense of injustice, especially when they are based on absence of evidence 

and not merely because there is some doubt about culpability. It may also seem unfair to those 

who feel the accused got away; but more often, the injustice flows from the loss suffered by the 

accused who might have spent years in prison, possibly in the prime of youth. There have been 

quite a few instances, in recent times, of those arrested for alleged involvement in terrorism 

incidents being released after years in prison. Examples include Nisar-ud-din Ahmad, who 

spent 23 years in prison in connection with several train blasts, before the Supreme Court 

ordered his release last year. Aligarh Muslim University research scholar Gulzar Mohammed 

Wani spent 16 years in jail on suspicion of being a member of the HizbulMujahideen before he 

was acquitted due to lack of evidence. Exoneration from one or two charges cannot be 

adequate recompense for the loss of liberty and the trauma of the trial. A key aspect of these 

cases is that they were serious crimes warranting credible investigation and vigorous 

prosecution. The outcome, often acquittal for want of evidence, reflects poorly on the 
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investigating machinery as well as the judicial system. In December 2016, the National 

Investigation Agency managed to get YasinBhatkal, founder of the Indian Mujahideen, and four 

others convicted and sentenced to death in connection with the 2013 twin blasts in Hyderabad, 

but it is a rare instance of a successful prosecution and a relatively quick trial. 

Fairness in the administration of criminal justice is not secured by the final outcome alone, but 

must be built into the process of determining whether a person is guilty or not. Courts tend to 

deny bail in cases related to terrorism, but do not show a matching commitment to an 

expeditious trial. Delayed trials weaken the prosecution’s case. Witnesses tend to forget crucial 

details or lack the resolve to depose carefully. Every person acquitted may not be innocent; 

equally, it cannot be said that people are going scot-free after committing grave offences. 

Individuals come under suspicion for their links with organisations or groups, but are 

exonerated by courts after the prosecution fails to link them to any particular crime. One way of 

addressing the problem of prolonged incarceration and perfunctory prosecution is to make it a 

matter of policy to have a quick and time-bound trial at least in serious cases involving acts of 

terrorism and those under special laws. Justice, if it has to be substantive, cannot be in slow 

motion. 

 

In South Asia, be the Un-China (The Hindu) 

As the stand-off between the Indian and Chinese militaries enters its third month at Doklam, it 

is not just Bhutan that is keenly anticipating the potential fallout. The entire neighbourhood is 

watching. There is obvious interest in how the situation plays out and the consequent change in 

the balance of power between India and China in South Asia. India’s other neighbours are 

likely to take away their own lessons about dealing with their respective “tri-junctions” both real 

and imagined, on land and in the sea. A Chinese defence official was hoping to press that 

nerve with India’s neighbours when he told a visiting delegation of Indian journalists this week 

that China could well “enter Kalapani” — an area near Pithoragarh in Uttarakhand that lies 

along an undefined India-Nepal boundary and a tri-junction with China — or “even Kashmir” 

with a notional India-China-Pakistan trijunction. 

Perhaps, it is for this reason that governments in the region have refused to show their hand in 

the Doklam conflict. “Nepal will not get dragged into this or that side in the border dispute,” 

Nepal’s Deputy Prime Minister Krishna Bahadur Mahara said ahead of a meeting with 
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External Affairs Minister Sushma Swaraj, who had travelled to Kathmandu for the Bay of 

Bengal Initiative for Multi-Sectoral Technical and Economic Cooperation (BIMSTEC) regional 

summit. Chinese Vice Premier Wang Yang will be in Kathmandu next week, and Nepal’s Prime 

Minister Sher Bahadur Deuba in Delhi the week after. Making a similar point while speaking at 

a conference on public relations this week, a Sri Lankan Minister in Colombo contended that 

India and China are “both important” to Sri Lanka. Bhutan’s Foreign Ministry has stuck to its 

line, blaming China for violating agreements at Doklam, but not mentioning India. Columnists in 

the country too are increasingly advocating that Bhutan distance itself from both Indian and 

Chinese positions. 

A policy of ‘equidistance’ for our closest neighbours is a far cry from India’s past primacy in the 

region and something South Block can hardly be sanguine about. Yet, it is a slow path each of 

the neighbours (minus Bhutan) has taken in the past few years. When the Maldives first turfed 

private infrastructure group GMR out of its contract to develop Male airport in 2012, few could 

have imagined the situation today with Chinese companies having bagged contracts to most 

infrastructure projects. This includes development of a key new island and its link to the capital 

Male and a 50-year lease to another island for a tourism project. 

Similarly, when the then Prime Minister of Nepal K.P. Sharma Oli signed a transit trade treaty 

and agreement on infrastructure linkages with China in late 2015-2016, Ministry of External 

Affairs mandarins had brushed it off as a “bluff”. Today, China is building a railway to Nepal, 

opening up Lhasa-Kathmandu road links, and has approved a soft loan of over $200 million to 

construct an airport at Pokhara. According to the Investment Board Nepal, at a two-day 

investment summit in March this year, Chinese investors contributed $8.2 billion, more than 

60% of the foreign direct investment commitments made by the seven countries present. 

Sri Lanka’s Hambantota port construction project went to the Chinese in 2007 only after India 

rejected it. Today, China doesn’t just own 80% of the port; it has also won practically every 

infrastructure contract from Hambantota to Colombo. Chinese President Xi Jinping’s visit to 

Bangladesh last October was another such overture, with $24 billion committed in infrastructure 

and energy projects. Earlier this year, the largely state-owned Chinese consortium, Himalaya 

Energy, won a bid for three gas fields in Bangladesh’s north-east shoulder from the American 

company Chevron, which together account for more than half of the country’s total gas output. 

To begin with, India must regain its role as a prime mover of the South Asian Association for 
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Regional Cooperation (SAARC), the organisation it abandoned a year ago over its problems 

with Pakistan. Despite sneers all around, SAARC has survived three decades in spite of its 

biggest challenge, India-Pakistan tensions. That New Delhi would cancel its attendance at the 

summit to be held in Pakistan in the wake of the Uri attack, winning support from other 

countries similarly affected by terrorism such as Bangladesh and Afghanistan, is 

understandable. But a year later, the fact that there have been no steps taken to restore the 

SAARC process is unfortunate. This will hurt the South Asian construct and further loosen the 

bonds that tie all the countries together, thereby making it easier for China to make inroads. It 

should be remembered that despite China’s repeated requests, SAARC was one club it never 

gained admittance to. For all the Narendra Modi government’s promotion of alternate groupings 

such as South Asia Subregional Economic Cooperation (SASEC), BIMSTEC, the Bangladesh, 

Bhutan, India, Nepal (BBIN) Initiative and Security and Growth for All in the Region (SAGAR), 

none will come close to SAARC’s comprehensive cogency. 

Second, India must recognise that picking sides in the politics of its neighbours makes little 

difference to China’s success there. In Sri Lanka, the Sirisena government hasn’t changed 

course when it comes to China, and despite its protestations that it was saddled with debt by 

the Rajapaksa regime, it has made no moves to clear that debt while signing up for more. The 

United Progressive Alliance government made a similar mistake when President Mohamed 

Nasheed was ousted in the Maldives, only to find that subsequent governments did little to veer 

away from Chinese influence. 

India made its concerns about the then Prime Minister Oli very clear, and was even accused of 

helping Pushpa Kamal Dahal ‘Prachanda’ to replace him in 2016, yet Nepal’s eager embrace of 

Chinese infrastructure and trade to develop its difficult terrain has not eased. In Bangladesh 

too, Prime Minister Sheikh Hasina, who has overseen the closest ties with New Delhi over the 

past decade, has also forged ahead on ties with China. Should her Awami League lose next 

year’s election, the Bangladesh Nationalist Party will most certainly strengthen the shift towards 

China. In Bhutan’s election, also next year, it is necessary that India picks no side, for nothing 

could be worse than if the Doklam stand-off becomes an India-versus-China China election 

issue. 

Above all, India must recognise that doing better with its neighbours is not about investing more 

or undue favours. It is about following a policy of mutual interests and of respect, which India is 

more culturally attuned to than its large rival is. Each of India’s neighbours shares more 
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than a geographical context with India. They share history, language, tradition and even 

cuisine. With the exception of Pakistan, none of them sees itself as a rival to India, or India as 

inimical to its sovereignty. As an Indian diplomat put it, when dealing with Beijing bilaterally, 

New Delhi must match China’s aggression, and counter its moves with its own. When dealing 

with China in South Asia, however, India must do exactly the opposite, and not allow itself to be 

outpaced. In short, India must “be the Un-China”. 

 

Retouching the image (Indian Express) 

Time was when beauty lay in the eyes of the beholder. The great minds at work in Googleand 
the Massachusetts Institute of Technology (MIT), however, can now do away with the little 
foibles that make a person who they are. Researchers have developed an artificial intelligence 
(AI) system that will automatically retouch photos taken on smartphones in the same way a 
professional photographer does. The AI, by deciding how people ought to look, brings out the 
hypocrisy of social media: The claim that standardised platforms and technologies on the 
internet can be a way to express individuality. 

Take the idea that a “professional” retouching of photographs should be uniformly applicable. 
Any one who has regularly had to have passport photos taken in India can attest to the 
penchant of many photographers for making customers look fairer, or erasing marks and 
pimples. The ostensible advantage of the selfie-age is, we are told, the democratisation of 
information and expression. Every person’s opinion mattered: No tweet is lesser than another, 
and the Facebook rant of the unrepentant troll is of the same order as the considered opinion of 
an experienced academic. 

That an AI can — and likely will — decide the aesthetic behind an image erodes the very idea 
of choice and freedom inherent to the internet. Who’s to say that the badly composed 
photographs taken by well-meaning parents at their children’s birthday need to follow the rule 
of thirds? On social media, Instagram has already made pre-set filters and colour correction the 
norm for the manufactured artistry of enthusiastic amateurs. Retouched photographs are 
basically an extension of emoticons and emojis — clichés created and marketed by large 
corporations that make emotions and individuality a monetisable commodity. And that is the 
fundamental contradiction of social media and the internet — it provides the platform to 
catalogue every moment and thought, but then lays down normative “filters” about what form 
that expression ought to take. 

Foreign hand, again (Indian Express) 

In February 2015, a month after the NitiAayog was set up, a government document set out the 
new agency’s vision: “Today, we live in a global village, connected by modern 
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transport, communications and media, and networked international markets and institutions. As 
India contributes to global dynamics, it is also influenced by happenings far removed from our 
borders. This continuing integration with the world needs to be incorporated into our policy-
making as well as functioning of the government”. Two-and-a-half years later, the agency’s new 
vice-chairman, Rajiv Kumar, appears to be spelling out a rather different outlook. “A key 
transformation taking place on the policy-front in the current Central government led 
by Narendra Modi is that the colour of foreign influence, especially Anglo-American, on the 
Indian policy making establishment that came in the last few decades is fading away,” he wrote 
in a column in the Hindi daily DainikJagran, while referring to the resignation of his 
predecessor, Arvind Panagariya. 

If the NitiAayog’s 2015 document signaled a measure of welcome alacrity in responding to the 
imperatives of globalisation, its new vice-chairperson’s complaint against “imported experts” 
augurs an insularity unhealthy for the institution. In the article, in which he also questions the 
influence of multilateral institutions like the IMF and World Bank, Kumar talks of a new era in 
policymaking where “we may see experts being posted who understand India’s ground realities 
in a much better manner”. He cites the example of China which has always listened to the 
experience of the World Bank and the IMF but formulated its policies keeping in mind its goals 
and ground realities. Being informed about the complexities of local situations should, of 
course, be the bare-bones of all policymaking. But the assumption that only home-grown 
expertise can unravel such complexities — and its corollary, that exposure to foreign academia 
or global governance institutions is ipso facto pernicious — is deeply problematic. Kumar’s 
inferences about the IMF, World Bank and foreign universities hark back to conspiracy theories 
which should have been put to rest by the country’s successful tryst with globalisation. 

One of the mandates of the NitiAayog is to build on the successes of the past 25 years as well 
as to prepare the country for the changing demands of a globalised economy. Several of the 
government’s policies and imperatives — GST, Make in India, Swachh Bharat, Sustainable 
Development Goals, climate change targets — demand a sounding board that is informed and 
influenced by international best practices as well as alive to local necessities. The NitiAayog’s 
vision document signaled its confidence to take on that role. But by invoking the phantom of the 
foreign hand, the Aayog’s new vice-chairman does his institution a disservice. 

Stirring the plot (Indian Express) 

The moves by a section of the Lingayat community to intensify the demand to be recognised as 
a separate religious group will have a bearing on politics in a state in which assembly elections 
are scheduled for early next year. The Lingayats, who constitute about 17 per cent of 
Karnataka’s population, can influence the poll outcome. A meeting organised by community 
leaders last week resolved to press the claim that the Lingayats have a religious identity 
independent of Hinduism and that they should be identified as such in the Census. A rally is 
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scheduled on August 22 to take the issue forward. 

The Lingayat claim for a separate religious status is not new: The All India LingayatMahasabha 
is said to have passed a resolution to this effect in 1941. The present move, however, seems to 
be driven by Lingayat leaders associated with the Congress — four state ministers attended 
last week’s meeting. Chief Minister Siddaramaiah has promised government backing if there is 
consensus on the demand. But the community is split on the issue with an influential section 
preferring to be identified as a reformist sect within the Hindu fold. This latter view is backed by 
the BJP, which sees a Congress hand in the demand to categorise the Lingayats as a religious 
minority. The BJP banks on the Lingayat vote to win the next assembly election. The party lost 
the 2013 assembly election mainly because B.S. Yeddyurappa, a Lingayat, split the party and 
won the backing of the community. 

Yeddyurappa, who supported the separate religious status demand in 2013, has since merged 
his party with the BJP. The Congress hopes to attract a section of the Lingayats, and expand 
its social coalition of backward communities, Dalits and Muslims. 

Away from its electoral consequences, the Lingayat identity controversy centres on complex 
questions like who is a Hindu and what constitutes Hinduism. Basavanna, who lived in the 12th 
century, proposed a casteless, egalitarian society in his poetry (vachanas) and worked to 
realise it. In one view, he is a Hindu social reformer, a part of the Bhakti movement that 
challenged the institution of caste. Others argue that the Lingayat order, considering its anti-
caste vision, is distinctly different from Hinduism, which accepts a social order based on caste 
hierarchy. While the debate is unlikely to be resolved soon, it has stirred the political cauldron 
in Karnataka in the short term. 

A sombre outlook (Indian Express) 

In February, the Finance Ministry’s Economic Survey had predicted India’s real GDP growth for 
2017-18 to be within a range of 6.75 per cent to 7.5 per cent. But now, a “Volume 2” version of 
the Survey tabled in Parliament on Friday has practically ruled out the possibility of meeting the 
upper end of the growth forecast, while stating that “the balance of risks seem to have shifted 
to the downside”. This not-so-bullish prognosis has been attributed to “new factors” that “impart 
a deflationary bias to (economic) activity”. These new factors that have apparently arisen after 
February 2017 include farm loan waivers by states (which may force them to slash capital 
expenditures to keep budget deficits on track), transitional challenges from implementing the 
goods and services tax (GST), the rupee’s appreciation in real terms (which could hit exports), 
worsening financials of power and telecom firms (which would impact bank balance sheets as 
well), and agrarian stress (from declining price realisations in most non-cereal crops). 

If GDP growth does turn out to be below 7 per cent, as the Survey fears, it would mark a 
second successive year of decline from 8 per cent in 2015-16 and 7.1 per cent in 2016-17. The 
implications will not just be economic, but also political. Growth is important, simply 
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because there can be no jobs and incomes without it. If growth, investment and job creation 
show no visible signs of pick-up well before the next general elections — hardly 20 months 
away — it could present problems even for the Narendra Modigovernment whose party in 
currently on a roll. The Survey has, in fact, even raised doubts over the average 7.5 per cent 
growth figure for the last two years, by noting that it came on the back of a mere 4.5 per cent 
annual increase in gross fixed capital formation, two per cent rise in export volumes and two 
percentage points decline in the credit-to-GDP ratio. According to the Survey, no other country 
in the world has managed to achieve two years of seven per cent average GDP growth on the 
basis of such weak investment, export and credit offtake performance. Even assuming the 
GDP numbers to be right, there is no doubt that even this growth is unsustainable. Growth 
ultimately has to also pass the smell test — which can only happen when people “see” 
factories, offices and jobs getting created. 

The Modi government should take the Survey’s assessment of the economy — an official 
document couldn’t have been more candid — as a timely warning signal. The last three years 
have seen significant reforms, whether in GST, digitalisation, tax compliance, direct benefit 
transfer, inflation targeting or bankruptcy resolution. These will no doubt yield fruits in the 
medium and long term. But ensuring growth in the immediate term is no less important. 

Do not touch (Indian Express) 

The government’s reply last month to the Supreme Court, saying that the questions raised in a 
petition challenging Article 35A require a “larger debate”, has predictably stirred a hornet’s nest 
in Kashmir. The Article was added by a 1954 presidential order issued under Article 370, the 
constitutional provision that mediates the relationship between the Union of India and Kashmir 
on conditions agreed upon during the state’s 1947 accession. Article 35A empowers the state 
legislative assembly to specify permanent residents. 

The 1956 J&K Constitution defines a Permanent Resident as one who, apart from being an 
Indian citizen, was a state subject on May 14, 1954, or a resident of the state for 10 years, and 
owns immovable property in the state. The BJP-RSS aversion to J&K’s special status is well 
known; one of the RSS’s oft-stated objectives, reiterated by many in the BJP, is the abrogation 
of Article 370, which stands in the way of the demographic seen as the “permanent solution” to 
the problems in Kashmir. As the political party that rules India, and is in the ruling coalition in 
J&K, the BJP must ask itself if the new legal pro-activism against Articles 35A or 370 is in the 
national interest, or will lead to more alienation in the Valley. 

Kashmiris are not far off the mark when they argue that had it not been for the steady erosion 
of Article 370 through the years, the situation in Kashmir would not have reached this pass. In 
the Valley, the government’s reply on 35A is being seen as paving the way for moves to do 
away with Article 370 that excludes J&K from most laws enacted by Parliament, except through 
presidential orders that have the concurrence of the J&K Legislative Assembly. Indeed, the 
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court has also asked the Centre to respond to a petition challenging Article 370. All this has 
served to strengthen suspicions that the Centre is using the legal route to bring about the 
changes that it wants. That Chief Minister Mehbooba Mufti decided to bury the hatchet with a 
bitter political rival and knocked at the door of National Conference leader Farooq Abdullah for 
discussions to hammer out a common political position on this matter speaks to the urgency it 
holds in the Valley. Other parties in Kashmir are joining the effort. The PDP-BJP alliance, 
frayed already by the Centre’s disdain for the painstakingly worked out Agenda for Alliance, 
can only come under more strain in the coming days, even though the BJP state unit appears 
to appreciate the importance of 35A better than its bosses in Delhi. 

Chief Minister Mufti’s grim warning that there will be none left in Kashmir to shoulder the 
tricolour if 35A is struck down should be heeded. As also the statement of National Conference 
leader Omar Abdullah that opening up 35A for debate is nothing less than questioning the 
accession itself. The government would be making an akratic choice if it went down this road 
any further. 

Scientific distemper (Indian Express) 

Scientists, students, educators and science enthusiasts marched in 25 Indian cities, demanding 
better propagation of the scientific temper — a fundamental duty listed in Article 51A(h) of the 
Constitution — and substantive funding for science and education. However, the government 
may not pay heed. By all accounts, while it values science for development and the national 
interest, it does not acknowledge adequately that research requires an open atmosphere 
untrammelled by political objectives. 

The roots of discontent in the scientific community go back to two significant events in 2015. 
One was the prime minister’s inaugural speech at the Tirupati Science Congress, in which he 
positioned science and technology as handmaidens of immediate developmental needs, and 
recommended that corporate social responsibility funds should be channelled towards scientific 
research. The other was the declaration following a chintanshivirorganised in Dehradun, which 
essentially stated that labs should be development-oriented, partly self-funding and profit-
making by 2017. The Council of Scientific and Industrial Research was asked to raise half of its 
funds and laboratories were to report routinely about how their research advanced the 
economic and social goals of the NDA government. 

Both these articulations exposed a problematic understanding of how science works, what it 
can deliver, and when. Good science needs the long haul. Periodic progress reports can be 
required of school students, not scientists. Fruits like Chandrayaan that Isro is reaping now 
have grown from seeds sown decades ago, when rocket cones were transported to the 
Thumba launch pad on bicycle carriers. Besides, the pressure to raise funds and to partner 
with industry would favour applied science, which industry can commercialise. This would be at 
the expense of fundamental research, which is the wellspring of all science. Materials research 
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has fairly immediate outcomes, but it should not be promoted at the expense of astronomy, 
only because the output of stargazing is unquantifiable in the short term. Similarly, while the 
government is free to investigate the properties of dung and the benefits of yoga, it should not 
be at the expense of the funding of genetics or cosmic ray research. Besides, autonomous 
bodies like CSIR must now bear 70 per cent of the burden of the Seventh Pay Commission, 
and the impact may affect research budgets. More than before, scientists have reason to fear 
that the direction of their work may be set by external forces, and that the disinterested pursuit 
of science will become an even more difficult quest. 

 


